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AGE EDITORIAL SEES LITTLE COMFORT IN U.S. ANZUS STATEMENT 


Melbourne THE AGE in English 27 Jun 84 p 13 


{Editorial: "The Meaning of ANZUS"] 


| 


Last September, the Foreign Minister, Mr 
Hayden, made it clear in Parliament that Australia 
could not expect the United States to come to its aid 
except in circumstances where it suited Washington 
to do so. The leaking a few months later of the 
strategic basis paper hardened suspicions that 
Australia could not rely upon US support “in a 
defence emergency arising within our own 
neighborhood”. American concern about where 
these sentiments could lead no doubt contributed to 
Mr Wolfowitz's interesting choice of words in 
Pennsylvania this week. They come at a singularly 
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pertinent moment, just a few weeks before the AI.P 


provisions of a treaty that 
to 


issue of the American bases in Australia, a desire to 
mend some of the damage caused by the defence 
document leak and a desire to reduce the possibility 
at the ALP conference of declarations unfavorable 
to Washington's interests. While any American 
clarification of its understandings with Australia is 


which surrounds the American attitude to ANZUS 
in the event of a regional conflict involving 
Austrelia. The Americans apparently are at pains to 
discount the likelihood of such a conflict, which 
may be all very well in contemporary 
circumstances. Brt what if circumstances change? 
in the end, then, there is no such thing as a cast-iron 
ANZUS guarantee, and it is unrealistic to expect 
one. Nothing that Mr Wolfowitz or any other 
member of the Administration can say can provide 
a feeling of complete security. The reality of 
ANZUS is that it is only as reliable as Australia and 
an American Administration and the United States 


Congress wish it to be. 

















EDITORIAL ANALYZES VICTORIA ALP BLOW TO HAWKE 


Canberra THE AUSTRALIAN in English 25 Jun 84 p 8 


[Editorial: 


[Text } 


CSO: 


IN deciding to reject the 
applications by four trade unions for 
ip of the Labor Party, the 
‘weekend's Victorian ALP conference 
hes once again set itself on a course of 
direct opposition to the wishes of the 
Prime Minister, Mr Hawke. This, of 
Course, is not an unusual thing for a 
Victorian Al.P conference to do. 


would have been needed if they 

‘were to have a chance of outvoting the 

Socialist Left and those who may be its 
allies from time to time. 

It a..0 means that the ALP in 

Australia’s second most State 


which is also the State which sends Mr 


committed himself. 

‘Che application by the four unions to 
join the ALP understandably aroused a 
good deal of passion. The four unions 
left the party at the time of the split in 


4200/898 





"Victorian ALP Deals a Blow to Mr Hawke] 


the mid-1950s, when large numbers of 

ALP members, and some unions, lefi to 

form the Democratic Labor Party. For 

nearly 20 years the DLP was an 
immovable 


alleged 

their le;ders and 
are proscribed under ALP rules. The 
Attorney-Geseral, Senator Evans, 
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REPORTAGE ON ACTU-BLF-ALP DISPUTE 


Unions Campaign to Break BLF 


Sydney THE SYDNEY MORNING HERALD in English 26 Jun 84 p 1 


[Article by Jack Taylor] 


[Text] 


threaten thousands of jobs in 
Sydney. 

As a first step, they will ask the 
ACTU to declare that they are free 
to cross BLF picket lines and do 
all work necessary to keep the sites 
working — ing work nor- 
mally done by the BLF. In 


ex to attend 
demonstration at the Sydney 


Town Hall on Monday to call for 
action against the BLF. 


While the BLF has been extend- 
ing pickets and bans: 

@ The Australian Workers’ 
Union has said it would be the 
whey to join employers in a 

Ouft action to 
eg deregisier 


@ The ACTU, for the first time, 
told its affiliates to ignore an 
unauthorised BLF picket line. 
This was at the Melbourne Cricket 
Ground, where new light towers 
are being built. 


@ The Victorian Premier, Mr 
Cain, accused the BLF of threat- 
ening fellow unionists and flout- 
ing industrial law. 

@A new shop at Campt-tl- 
town was badly damaged in a raid 
by builders’ labourers. 

@ The former NSW’ president 
of the BLF, Mr Bob an 
opponent of the present 
ship, was assaulted by four men, 
one of whom, he claimed, was a 
BLF branch official. 


@ Three BLF officials were 
arrested a a clash with police 
at the site Sydney's biggest 
office tower, the $330-million 
Grosvenor Place on the corner of 
George and Grosvenor Streets, 
where the BLF is trying to force 
the builders to employ labourers 
of ws choice 


campaign by the NSW unions 
The workers, fearing that BLF 
bans could cost them their jobs on 


the 44-storey project, called on 
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Other banwed projects include a 
Newcastle site where ine BLF is 
claiming the mght to cover carpen- 
ters working on fencing 

Mr Sharkey said the ACTU 
execuuse tas: month deferred 
taking action against the BLF to 
allow an imvestigation of com- 
plaints against m. The BLF had 
been asked to adhere to ACTU 
policy on demarcation disputes. 

The ACTU had agreed to assist 
the BLF fight off deregistration 
proceedings if the federation 
adhered to the ACTU’s policy on 
demarcation 

The secretary of the Labor 
Council, Mr John MacBean. said 
@ meeting of the council's disputes 
committee on Thursday would 
consider calling for the BLF's 

The federal secretary of the 
BLF. Mr Norm Gallagher, said 


yesterday he was not concerned 
about any ACTU declaration 
policy on picketing because at 
could not be enforced 


The BLF picket at the MCG 
would remain, along with the ban 
imposed on Victonan Govern. 
ment and Employers Federation 

a, 
projects . 

Mr : iallagher also said he was 
not perturbed by the strong 
cnticism of the BLF handed out 
by Mr Cam 


Mr Cain told the Victorian ALP 
branch confirence the BLF's “dis 
graceful belasiour” deserved no 
support from the trade umon 
movemer 

Mr Gallagher said Mr Cain 
probabis felt very lonely. because 
the BLF delegation to the confer 
ence had recenved a lot of support 


Editorial Favors Deregistration 


Melbourne THE AGE in English 26 Jun 84 p 13 


[Editorial: "The BLF Against Everyone Else”) 


[Text } 


HE Builders’ Laborers Federation has taken a 

fair bashing in recent times, much of it from 
tbe labor side of politics and industrial relations, 
and none of it ahead of time. The Prime Minister, 
Mr Hawke, and the Premier, Mr Cain, have been 
scathing in their criticism. The ACTU has declared 
‘the BLF's picket line at the Melbourne Cricket 
Ground lights project unauthorised and invalid. The 
Arbitration Commussion decided the work involved 
on the project was not BLF work. The Federated 
Ironworkers has sought the expulsion of the union, 
led by Mr Norm Gallagher, from the ACTU. The 
Australian Workers Union will seek its 
Geregistration. 

Mr Gallagher and his cronies, of course, just 
shrug their shoulders at all of this and get on with 
the job of bullying the State of Victoria. The union's 
tome, however, may just about have come. The 
forces now ranging against it are very powerful. 
Ulumately, whether deregisiration proceedings 
now in progress are successful or not, the 
disciplining of the BLF will occur only if the trade 
union movement decides it should. When it was 


deregistered previously the union came back more 


powerful than ever because the other unions in the 
industry refused to sign up its members. However, 
the Australian Workers Union and the Ironworkers 
are not likely to be so cooperative in future. The 
prospect is beginning to emerge that if the BLF ts 
deregistered, while the industry would be thrown 
into Chaos initially, it might be tamed. Alternatively. 
the growing disenchantment with the BLF now 
shown by other unions and by the ACTU may mean 
it can be tamed anyway. Its strength has rested on 
the timidity of the union movement and the lack of 
industrial skill of the employers. 

While it may not be possible to do much about 
the employers, the union movement needs and 
deserves the support of Government if it is to act 
with the necessary resolve. That is why the recent 
comments of Mr Hawke and Mr Cain are so 
encouraging It is to be hoped, however, that they do 
not simply leave it at that. They must continue to 
encourage resistance to the BLF and they must take 
whatever action is necessary to bring it to heel. The 
decision of the Federal and Victorian Governments 
to withdraw from the deregistration proceedings 
was unwise Perhaps they are now coming to realise 











people of this nation, and in particular the peopie of 
Victoria, are entutied to an explanation from the 
Prime Minister and the Premier as to why, if they 
feel about the BLF in the way they have now 
Government Action Urged 


indicated, they persist in remaining aloof from one 
of the actions which might bring greater stability to 


to reversing this decision. Al the very least the 
the building industry. 


this. Serious Consideration should be given by them 


Canberra THE AUSTRALIAN in English 28 Jun 84 p 12 
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Drop BLF Case 


Hawke: 


Melbourne THE AGE in English 29 Jun 84 p i 





[Article by Kate Legge in Canberra and Peter Stephens in Melbourne] 
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Employers Want Further Action 


Melbourne THE AGE in English 30 Jun 84 p 11 


{[Editorial: "On Taming the BLF"] 
{Text ] 


T is perfectly understandable that employers in 

the building industry would want to continue 
with deregistration proceedings against the 
Builders’ Laborers Federation. In asking them to 
desist, the Prime Minister, Mr Hawke, was 
expecting too much. He wanted to lock the BLF into 
the industry peace agreement which all other 
unions, apart from the plumbers’, will sign as part of 
the superannuation deal. The BLF has said it will 
Dot sign such an agreement while deregistration is 
hanging over its head. Mr Hawke told employers 
that both the Government and the ACTU would 
discipline the BLF if deregistration were dropped, 
and the BLF breached the agreement after signing 
the superannuation deal. Taking into account the 
history of the building industry, however, it is 
understandable that the employers wanted more. 
What they want is an uadertaking by the BLF to the 
Federal Court which is unequivocal and 
enforceable. They should get it. 

Uniess they get it the Federal and Victorian 
Governments should rejoin the deregistration 
proceedings from which they unwisely withdrew. 
And they should rejoin them with a determination 
to make the application successful and then, if it is, 
to make deregistration work. Vague promises by 
the Prime Minister and the ACTU are not enough. 
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The BLF must be forced to act in more coaventional 
ways by the threat of legal sanctions or it must be 
abandoned to the consequences of possible 
deregistration. It is time the Government and the 
ACTU faced up to this instead of sitting back and 
trying to dream up softer solutions. The behavior of 
the BLF over the years has been such that it ought 
to be clear that there are no soft solutions. 

The decision of the employers yesterday to 
accept the proposals for superannuation in the 
industry was welcome. While there is a danger that 
unions in other industries will see it as a disguised 
pay rise, the insistence by the Government and the 
ACTU that it is genuine, and the acceptance of it by 
the Arbitration Commission and the Commissioner 
of Taxation, si: wld ensure that it will only flow on 
to other genuine schemes. The decision yesterday 
provides hope of partial peace in the building 
industry at last. It is to be hoped that the plumbers’ 
union joins in soon. There is some expectation that 
it will. With 130,000 and more workers in the 
building industry getting the benefits of the scheme 
it is possible that builders’ laborers will begin to 
question the wisdom of their union leadership in 
effectively denying superannuation benefits to 
them. This would be the neatest solution of all to the 
probiem of the BLF: if its own members turned on 
it - 














COLUMNIST SEES MEDIA 'POISONING' RELATIONS WITH INDONESIA 


Canberra THE AUSTRALIAN in English 26 Jun 84 p ll 


[Commentary by B. A. Santamaria in the "A Personal Viewpoint" column: 
Souring Our Relations With Indonesia" ] 


[Text] 





“Furthermore, the imperial 
intercommunication and air 


If a post-Suharto govern- 
ment, in order to contain 


cently visited the Soviets’ ally, 
Vietnam. Indonesia's Foreign 
Minister, Dr Mochtar, after a 
lapse, visited Moscow. This 
country’s leaders should sit up 


AUSTRALIA 


"Media 














ap 


Soviet Union. 

The Indonesian Government 
has no aggressive designs 
against this country. Anybody 
knowing anything about the 
Suharto Government should 
go down on his knees to thank 
God General Suharto over- 
threw Dr Sukarno in the 1960s. 
One alternative could have 
been an Indonesian commu- 
nist government under Mr 


: 


this country would not object. 
One need not necessarily ap- 


pende 

“human rights” issues. 
Australians do not like seeing 
hapless people knocked 
around 


If it was the Australian gov- 
ernment which was 


that be sufficiently seri- 
ous. In fact, it is not an Aust- 
ralian government which is 
doing the damage. The poison- 
ing of the relationship is al- 
most exclusively the mischic- 
vous work of the Australian 
media, and in particular that 


of the ABC. 


It is the ABC which has stir- 
red up the East Timor issue. 
Mr Whitlam’s former defence 
minister, Mr Bill Morrison, ac- 


acting not so much as journal- 
ists Dut as representatives of 


ploits before the last Fijian 
elections. 

It is the ABC which, as the 
Prime Minister himself 


and the EEC. 


The ABC is within the ad- 
ministrative bailiwick of the 
Minister for Communications, 
Mr Duffy. Only recently he 
declared that he saw no bias in 
the bitterly anti-semitic radio 
station 3CR. 

If Mr Hawke does not wish 
the dangerous and utterly un- 
necessary hostility between 
Australia and Indénesia. to 
grow, he will get himself a 
minister for communications 
with the knowledge to under- 
stand what is happening, and 
the guts to clean out the 
ABC's augean stables. 


CSO: 4200/899 














SAS UNIT EXERCISE GENERATES CONTROVERSY 


Melbourne THE AGE in English 29 Jun 84 p 1 


[Article by Michelle Grattan] 


cso 


4200/899 





Normally such “hostages” 
would be made to lie down and 
they would be “covered”. In this 
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They asked whether they had ary 
injuries, or any complaints,” the 
defence man said. 

Far from it. The oil rig men 
thanked the commandos for their 
efforts. “As they stood around 
having @ brew, numerous remarks 
were made to the effect that the 


ism. They gave the 
impression they were rather 
pleased SAS men were taking the 
trouble to practise looking after 
Indeed, the treatment the men 
on the rig received, according to 
the defence spokesman, involved 
less “stress and trauma” than nor- 
mally experienced by ordinary 
people who get involved in these 
exercises on shore and they often 
include women, who, it seems, 
have not complained. 

Later the Esso supervisor of the 
rig said the assault had gone 
smoothly with no ' 

In his report, supervisor 
said there were “nil compiaints”. 

It was only with hindsight, the 
defence man said, that “a small 
group has had second thoughts” 
and complained to their 


“I don’t know what the sub- 
stance of the complaint is,” the 
spokesman said. ‘Obviously 


Department 
sounded burt at the ingratitude of 
it all, especially when “all the in- 
dications were they were very 
happy with the way things were 








QUEENSLAND ALP DISCUSSES ‘POLITICAL LINK' WITH MARIJUANA INDUSTRY 


Canberra THE AUSTRALIAN in English 30 Jun-1 Jul 84 p 3 


[Article by George Langley] 


[Text] SPEAKERS at the Queens- 
land ALP conference, includ- 
ing the State Opposition 
Leader, Mr Wright, yester- 
day talked of political links 
with the marijuana industry. 

The allegations drew an 
angry response last night 
from the Queensland Pre- 
mier, Sir Joh Bjelke-Peter- 
sen, who denied them. He 
said the allegations were the 
product of “gutter politics”. 

Delegates at the ALP con- 
ference in Townsville voted 
overwhelmingly to accept as 
State policy decriminalisa- 
tion of the private use of 
marijuana. 

Former senator, Mr Jim 
Keeffe, told the conference 
of the cultivation of mari- 
juana in north Queensland. 

Mr Keeffe claimed that a 
number of war-time airstrips 
were being used for the dis- 
tribution of marijuana. 

The conference accepted a 
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recommendation from its 
health committee that the 
private use of marijuana 
should not be a criminal 
offence. 

The Health Act would be 
amended to provide a fine as 
the sole penalty. No criminal 
_— would be recor- 

Committee chairman afd 
Opposition health spokes- 
man, Mr Terry Mackenroth, 
said the move would cast the 
private use of marijuana in 
the same light as drink- 
driving. 

Mr Mackenroth said many 
people were confused by the 
use of the word “decrimina)- 
ise". Many thought it meant 
legalising the use of mari- 
juana. 

Another measure in the 
new policy would enable a 
Labor government to legis- 
late to wipe out present crim- 
inal convictions resulting 
from the rsonal use of 
marijuana. It would also en- 
able it to legislate to rernove 

wers under the State 

ealth Act for police to 
search without a warrant 
and to detain without 
charge. 

Mr Mackenroth said the 
policy would increase penal- 
ties for the illegal produc- 
tion, distribution and sale of 
hard drugs. 

The policy also called for 
the upgrading of the 
Queensland drug squad. 
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JAPANESE, LOCAL FIRM LaUNCH NEW BANK 


Melbourne THE AGE in English 28 Jun 84 pp 21, 24 


[Article by Stephen Bartholomeusz] 


[Text ] 





The unlikely combination of 
Perpetual Trustees Australia 
and the Sumitomo Bank of 
Japan have joined forces to 
form Australia’s newest 


merchant bank. 

The biggest Australian trustee 
company and the fifth biggest 
bank in the world have already 
received approval from the Fed- 
eral Treasurer, Mr Keating, to es- 
tablish Sumitomo Perpetual 
Australia. 

The new merchant bank, with 
issued capital of $10 million, will 
take over Perpetual’s existing 
money market operations. The 
trustee company was effectively 
forced to distance itself from its 
money market operation, which 
has total assets of more than $100 
million, following recent changes 
to trustee companies’ legislation 
in Victoria in the wake of the 
Trustees Executors and Agency 
collapse. 

SPA plans to build on the money 
market base into loan syndication 
and corporate lending and will 
soon apply for a foreign exchange 
dealer's licence. The joint venture 
represents a major upgrading of 
Sumitomo’s interests in Australia 
and the bank made it clear yester- 
day the deal is the first step in its 
campaign for an Australian bank- 
ing licence. 

Sumitomo's chief Australian 
representative, Mr S. Nakatani, 
said last night his company hoped 
to be one of the contenders for a 
banking licence but that the rela- 
tionship between the joint venture 
and an eventual successful appli- 
cation for a full licence was not 
known. 

“It might be one step (towards a 
licence), or it might not. It's a deli- 
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cate situation,” he said. 

Mr Nakatani said Sumitomo did 
not have a very large presence in 
Australia — it has two representa- 
tive offices — and wanted to 
make up ground on its Japanese 
rivals which already have Austra- 
lian operations. 

“There are a number of attrac- 
tions in expanding our operations 
in Australia. Japanese trade, and 
capital relationships between Ja- 
pan and Australia, are growing 
year by year, month by month. 
There is nc country risk, it’s a 
growing country and Japanese in- 
vestment is high. 

“We have many clients already 
operating here and we'd like to 
service our major clients and in- 
crease our involvment here,” he 
Said 

Mr Nakatani said had spoken to 
a number of other Australian in- 
Stitutions but that Australian equi- 
ty for a new merchant bank was 
not easy to find. He said Perpetual 
was a “very respectable” and 
well-managed financial 
institution. 

Perpetual’s general manager, 
Mr John Aitken, said the trustee 
company had been looking for an 
— banking partner since 
1982. 

“The collapse of TEA acceler- 
ated consideration of the matter,” 
he said, adding that the Victorian 
legislation had left the company 
no alternative unless it wished to 
write-off the expertise and valve 
of the money market business it 
had built up since 1974. 

He said Sumitomo, regarded as 
one of the most agressive banks in 
the world, was one of the foreign 
banks the company held lengthy 
discussions with. Perpetual has 
previous experience of a joint 
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- ventures with a foreign bank as it 
has a 50.50 relationship in Hunter 
BENZ Finance with the Bank of 
New Zealand. 


Mr Aitken said the new partner- 


ship planned to limit its activities. 
It would noi offer corpr ¢ 
vice, operate a cash ma. ~ 
trust or offer retail in 


4 
but would concentrate on. 4 


existing expertise, he sa. 

He said he did not bei/eve there 
would be any problems with the 
Trustee Companies Act. as the 
joint venture was in keeping with 
the spirit and intent of the 
legislation 

Perpetual’s exposure to the 
joint venture will initially be only 
its $5 million investment, which 
represents less than 15 per cent of 
shareholders funds at 30 June 
last year. The deal will be signed 
tomorrow, which means the 
venture will be reflected in Per- 
Detual’s 1983-84 accounts. 





it ts likely the new company 
will Rave shareholders’ funds of 
more than the $10 million in capi- 
tal subscribed as Perpetual ts con- 
tributing an established money 
market operation Sumitomo, and 
probably Perpetual, will also pro- 
vide standby facilities for Sumi- 
tomo Perpetual and provide 
unspecified “additional financial 
support.” 

Sumitomo is part of the trading 
house of the same name. The 
bank is the third largest in Japan. 
with assets of $US101,000 million 
and representation im 28 coun- 
tries. The bank has extensive re- 
tail and wholesale banking 
sania in Europe and the US 


In an announcement issued yes- 
terday, the Federal Treasurer, Mr 
Keating. said the Government 
considered the effective- 
ly represented the establishment 
of a new merchant banking opera: 
tron and had approved the propos- 
al because if considered it an 
effective partnership between 
Australian and foreign interests 
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AUSTRALIAN DOLLAR DROP POSES MIXED BLESSING 
Canberra THE AUSTRALIAN in English 26 Jun 84 p 1 


[Article by David Potts] 
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NEW DROUGHT THREATENS BUMPER WHEAT CROP 





Canberra THE AUSTRALIAN in English 26 Jun 84 p 1 


[Article by Fiona Whitlock] 


[Text } 


AUSTRALIA’s wheat pro- 

duction and the national 
economy may again be devas- 
tated by a drought. 


Farmers in major wheat- 
belts are already facing the 
loss of the spring crop, which 
May not be saved even if rain 
falls today. 


The Murray-Mallee region 
of Victoria and South Aus- 
tralia, the Wimmera area in 
Victoria, the Riverina, the 
central and southern belts of 
NSW. and parts of Queens- 
land are the most critically af- 
fected regions of a “dry that 
could be classified as a 
drought within a month. 


The Bureau of Meteorology 
cannot predict rainfall for 
July. but forecasts “severe 
rainfall deficiency” for much 
of seurth-eastern§ Australia 
unless rain falls within three 


drought as destructive as that 
of 1982-83, when the Ash 
Wednesday fires burned out 
large parts of South Australia 
and Victoria. 

“We are desperately hoping 
*“is is just a late start to the 
seasonal! rainfall, but the next 
few weeks are critical,” a 
bureau spokesman said. 

“The crunch will come in the 
next four weeks.” said the act- 


ing executive director of the 
Federa-— 


National Farmers 

tion, Mr Andrew Robb yes- 
terday. 

“The situation is 


getting” 
worse and the future is inde- 


terminate.” 
The executive director of the 


15 


43 
i 
, 
g 
: 


; 


! 


t 
ul 
: 
E 


BEB 
iH 
i 
a9 


i 
Rg 


: 
i 


LET 
bt 
i E 
is 


x 
a 
i 


5 $3 
g 
z 

~ i 
2 


gi 
i 
it: 
7 
: 














five milliseconds within afew _ 


4200/899 





Only a few decades ago. the 
rotation of the earth served to 
define the basic unit of time. 
Clocks were adjusted to agree 
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ble. it became apparent 
length of day varied. 


tions from the LAGEOS 


Since both methods are fun-° 
damentally dissimilar, there- 
was little chance of both sets 
of measurements being dis- 
torted by common systematic 
errors. . 
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FARMERS’ TASK FORCE MONITORS GOVERNMENT ECONOMIC 


Sydney THE SYDNEY MORNING HERALD in English 27 Jun 84 p 16 
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RESOURCES MINISTER ANNOUNCES OIL DISCOVERY TAX CONCESSIONS 


Melbourne THE AGE in English 28 Jun 84 pp 1, 4 


[Article by Peter Gill] 
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ABORIGINE GROUPS DIVIDED OVER URANIUM MINING ISSUE 


Brisbane THE COURIER MAIL in English 29 Jun 84 p 2 


[Text] | 
CANBERRA — Two major 


A were 
= groups deeply 


criticised the anti-uranum, Left 
wing of the Labor Party. 

Mr Yunupingu accused the 
Left of ically refusing 
Aboriginal people the right to ap- 

ove — mines and gain the 

its 

But the National Aboriginal 
Conference chairman, Mr Rob 
Riley, who advises the Federal 


man. Mr Galarrwuy Yunupings. 


and related environmenta! issues 
were too important to be 
“dragged down into the gutter”. 


uranium mining. 


Mr Riley sad. 


In 1977, he complained bitter- 


ly that wraniem mining was 


Government. rephed that Abo- being forced on peo- 
riginal organrsations should not ple inthe Northern Territory. —ation of two existing mines, Na- 
be drawn into ALP faction-fight- But yesterday he said many barlek end . and 
over uramum. Abor people had changed encing fhe its derived from 
said nuclear proliferation ther minds after seeing the oper-  royaltwe. 


CSO: 4200/898 
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INDONESIA 


PORTUGUESE URCED NOT TO COMPROMISE WITH INJUSTICE 
Lisbon AFRICA JORNAL in Portuguese 16 May 84 p ll 
[Article by Adelino Gomes] 


[Text] In the first days of May, at the Gulbenkian Foundation in Lisbon, 
military men and civilians met to evaluate the famous three "d"s of the 
MFA--Democratize, Develop, Decolonize. The star of the discussion was, 
strangely, decolonization. Politicians and historians were there. 
Participants in the Guinean, Angolan and Mozambican process were there 
and they spoke of the episodes that protagonists of history like to keep 
for their most intimate friends or for their memoirs. 


East Timor? 


No active military men, no politicians, no historians. Only a report in 
charge of the Commission for the Rights of the Maubere People. 


In the hall (before and after almost always full), half a dozen people, 
among them a FRETILIN delegation. The military men, political leaders, 
Portuguese intellectuals do not know anything about Timor (the ones who 
confess this when asked) and do not show any interest in learning anything. 


The crux of the situation, considering the data available, in the past few 
months, can be summarized in a (dramatic) paragraph: a territory occupied 
by Indonesian troops; tens of thousands dead (200,000 number believed to 

be correct by religious sources) victims of war; starvation and barbarous 
assassinations that continue to be reported; thousands of prisoners and 
deportations; “active and serious” guerrilla activity in Lospalos, Viqueque, 
Baucau, Ainaro, Bobonaro; persecution of the Church; attempts to annihilate 
the Maubere culture; continuation of total physical isolation of resisters 
from the outside world. 


Maubere Struggle 


This last characteristic also made of the Timor case a unique one in the 
history of the struggle of people against foreign domination: the guerrillas 
do not have and have never had a rearguard. In these 9 years of struggle, 
not one weapon or any medicine can reach the resisters who, for their part, 
cannot send abroad any of their members to be trained militarily or 
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ideologically. The struggle is that of the Mauberes; the cadres are Mauberes, 
the ideology and theoretical preparation of the process of resistance against 
the invader are Mauberes, inside and out, 


On the level of International Public Law, East Timor is a territory under 
Portuguese administration, occupied in fact by Indonesia. The international 
community does not recognize the annexation and systematically has condemned 
the invasion of 7 December 1975. The case at the present time is in the hands 
of the UN Secretary General and of the two organs of Portuguese sovereignty 
constitutionally obligated to promote self-determination and independence of 
the territory; however, they delay in agreeing on a common policy. 


In spite of severing diplomatic relations on the day of the invasion, it is 
known that Portuguese and Indonesian Government officials have maintained 
information contacts at the UN headquarters and the willingness of Lisbon 
to participate in official negotiations with Jakarta has already been 
announced. At the same time, the thesis of pragmatism is circulating in 
the political circles of S. Bento and Belem. It states that starting from 
the principle that the cause of East Timor has been abandoned by all geo- 
political blocs, it defends the idea of negotiating a statute of relative 
autonomy within the framework of the Indonesian Republic in exchange for the 
end of physical atrocities and respect, at least formal, for Portuguese 
cultural values. 


No matter how this is turned around, the history of resistance struggle shows 
us that a durable solution is not possible without hearing the parties con- 
cerned...! 


It would be easier and quicker, but Portugal cannot negotiate with Indonesia 
without considering this reality: that the Maubere people exist. And 
resist. 


Is it not FRETILIN who commands the national resistance? Let us see who 
does. The experience as resistants of many of the present Portuguese 
rulers shows them that political resistance, especially if it is armed, 
does not come from spontaneous generation. 


The political and military leadership of FRETILIN of the 1975/79 period 

was beheaded, as we all know. The overwhelming majority of the guerrilla 
cadres were trained in the struggle, are the result of struggle. There is 
no KGB, there are no Cubans or Chinese instructors or Vietnamese assistants, 
It is the people of Timor who do not want Indonesians in their land, The 
leaders who here, abroad, claim to represent the struggle do not represent 
anyone. There is a need then that those who are there, on the scene, 
indicate who represents them. Portuguese authorities cannot be more pro- 
Indonesian than the Indonesian officers who negotiated with the guerrillas 
in March 1983. Portugal cannot legitimize, by negotiation, an illegitimate 
Situation: annexation, 


This is not the meaning of the entire post-25 April history. 
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This is not the mandate that the members of the Constituent Assembly made 
effective in 1976 and the parties reinforced unanimously in the last consti- 
tutional revision. 


No Compromise With Injustice 


No one doubts that a foreign military dictatorship rules in Timor, Constant 
violations against the most elementary human rights are carried out in Timor. 
During the Salazar dictatorship, the present prime minister rebelled against 
the indifference and/or complicity of some Western governments who agreed 

to sit at the table with Portugal in the United Nations, NATO and EFTA. 


On the other hand, Mario Soares on various occasions rejected the thesis 

that "Portuguese opposition does not (did not) represent any political forces, 
because it lacked popular support." (Franco Nogueira in Brazil, October 
1967). The present head of government very rightly brought to the attention 
of the then minister the Salazar-era declaration that parties were illegal, 
prohibition of the right of assembly, censorhsip, dissolution of labor unions, 
definition of strikes as crimes, plenary courts and political police. In 
spite of everything, Soares argued, opposition existed. As proof of this 

he enumerated civilian and military revolts against the regime, the spirit of 
resistance shown throughout the years by thousands and thousands of Portuguese, 
victims of persecution, economic discrimination, arrests without charges, 
exile, forced retirement, torture and assassination. 


Reliable accounts arrived from Timor in the past few years, especially through 
missionaries and nuns, and some newsmen who were able to jump over the wall 

of silence, that speak of revolt, confirm guerrilla action, list persecutions, 
tell of assassination of men, women and children, aribtrary arrests, 
deportations to Atauro Island (sad fate of this beautiful island, already 
selected by Salazar for the exile of his opponents). 


Neither the present prime minister, nor Jaime Gama, nor any of the opposi- 
tion to Salazar would have agreed to listen to any Western government advice 
to accept, because geopolitics advised it, the maintenance of Portugal 

under dictatorship for a few more years. 


Tragedies cannot be quantified, but the numeric difference between the 
tragedy lived by Portuguese and that of the Maubere, is that the people of 
Timor suffered in 9 years what the Portuguese suffered in 48, multiplied 
by thousands of dead by starvation, by international neglect. 


The worst indignity is to temporize with injustice, with the excuse that it 
is a fact and there is nothing to be done about it. 


The greatest political error, either of a government or a regime, is to 
believe that it will last forever. 


Suharto's regime will fall one of these weeks or years, just as in Portugal 
military men overthrew fascism. And it will be said for us Portuguese to 
see that Indonesia then, by itself, will withdraw from East Timor with 
indignation at the crimes committed there. 
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There are causes worthy to be defended. 


Even if for this, and because of this, we would have to remain alone. Dignity 
of peoples, like the dignity of a man, has no price. 


11635 
CSO: 3442/411 
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INDONESTA 


FRETILIN DENOUNCES INDONESIAN REGIME 
Maputo NOTICIAS in Portuguese 4 Jun 84 p 1 


[Text] FRETILIN representatives in Maputo believe that the cancellation 
on the part of Indonesian authorities of a visit of a delegation of the 
International Red Cross and Australian diplomats to East Timor, is due to 
the Indonesian suspicion that it will be denounced by the international 
community because of "large-scale military operations now in progress 
against the heroic FALINTIL and the Maubere people." 


In a communique issued to the press in Maputo, FRETILIN states that if 

this visit takes place, the Indonesian Government will not be able to deny 
its war of “extermination and genocide" now in progress against the Maubere 
people. 


The communique accuses the Indonesian Government of its army having committed, 
in the past 3 weeks, a series of arrests and detentions of hundreds of civili- 
ans in the towns and urban centers of Viqueque and Baucau. 


The Indonesian Government is also accused of having, in the beginning of May, 
massacred 57 men, women and children in the locality of Ossu, forcing the 
FALINTIL to launch "a series of military actions of tactical nature" which 
culminated in the destruction of a military supply column of the Indonesian 
army. The communique of the FRETILIN states that in this action 14 Indonesian 
officers were killed. 
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INDONESIA 


UNSATISFACTORY CLEARING OF TRANSMIGRATION LAND BY CONTRACTORS 
Jakarta SINAR HARAPAN in Indonesian 11 Jun 84 pp 1, 12 


[Text] Parapat [North Sumatra], 11 June—Dr Suntoro Sastrosuwarno, director gen- 
eral of Transmigration Housing and Land Preparation (PANKIM), has said that su- 
pervision of the preparation of transmigration land is still very weak. As a re- 
sult, many errors have been made which have damaged the interests of the transmi- 
grants, including the use of contaminated sand and the construction of homes for 
transmigrants and fences for their pastures in unsuitable areas. He made this 
statement on 10 June in Parapat, North Sumatra, after visiting transmigration pro- 
jects in Aceh Province. 


Supervisors provided by consultancy firms which assist the directors of the pro- 
jects for the preparation of transmigration land should be required to check their 
work and guard against defects or conditions which will be harmful to the trans- 
migrants. 


Weakness 


In fact, the supervision itself is still weak. Indeed, the contractors themselves 
are still weak, as is the Department of Transmigration. These three elements 
should work closely together to overcome shortcomings or conditions which will 
hurt the transmigrants. There were many weaknesses in the transmigration program 
during the Third 5-Year Plan. 


During the Fourth 5-Year Plan the functioning of these three elements will be im- 
proved by holding 3-month training courses which have already graduated two 
classes, 





Contractors should work in a responsible way, not just for their own benefit. 
Even if the work is done in accordance with the contract, they should make sure 
the work will not be harmful to the interests of the transmigrants. For example, 
building houses in unsuitable areas. Similarly, when contractors find that the 
land is not fertile, they should report this fact quickly. 


By next September the contractors should have prepared land for the resettlement 
of 80,000 families. The budgetary expenditures on this work were obtained from 
savings from the budget allocated for the resettlement of 160,000 families of 
volunteer transmigrants during the Third 5-Year Plan. The work was intended to 
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be completed before the rainy season next October, so that the transmigrants 
could immediately begin to plant their crops. 


Between April and September 1984, out of the 80,000 families planned to be re- 
settled, it is estimated that only 25,000 families will have been accommodated. 


During the month of Puasa [Muslim fasting month] and the Muslim New Year festival 
the work done will slow down. For that reason the contractors will have to work 
fast in the preparation of land for the original 1984-85 program. 


Way to Solve the Problem 


In dealing with the shortcomings which have developed in the field, the director 
general said, the contractors cannot escape their responsibilities. The work 
which the transmigrants ask the contractors to do should immediately be handled 
by the contractors. For example, in exchange for the services involved in clean- 
ing up the land, this should immediately be completed by the contractors, in ac- 
cordance with the instructions issued by the minister of transmigration and wit- 
nessed by a local committee, chaired by the village chief. In addition, the con- 
tractor must also work in accordance with the Work Order Certificate (SPK). 


In the course of his visit of inspection to the Lami Transmigration Project in 
West Aceh Regency, it was learned that in that area the land contained aluminum. 
The director general said that the transmigrants must be moved to another place 
where the land is fertile. It is now being considered whether houses which have 
already been built should be dismantled for their building materials, which could 
be used in another place, or simply be torn down. Meanwhile, the land at the Lami 
Transmigration Project is now planned to be used for agricultural estates, to be 
operated by PTP I [Estate Agricultural Company I]. 


During his visit to Sibulussalam, Meulabor, and Kedau Teunom the director gen- 
eral also ordered that buildings whose locations were dangerous for the trans- 
migrants should be moved to a better place. 


Erroneous Handling 


During his tour of inspection the director general also encountered many cases of 
erroneous handling of matters, including land which was reported as “not suitable 
for housing." After an investigation was made, it turned out that not all of the 
land was unsuitable, as reported. Only a portion of the land declared unsuitable 
for housing in fact turned out to be unsuitable. 


At the transmigrant location in Sibulussalam, Aceh Province, the director general 
found 200 tons of rock phosphate in damaged bags as a result of the storage system 
which did not meet established requirements. 





Meanwhile, some transmigrants have complained because they cannot obtain fertili- 
zer. It turned out that the fertilizer which had been distributed was just moved 
to the warehouse, when it should have been made available for the commercial crop 
land in Area I. This was because the land in Area I was not yet ready. The di- 
rector general ordered that the damaged fertilizer be repackaged and stored in 

an area which met established requirements and was close to transmigrant housing. 


For 2 weeks the director general will visit transmigration projects in Aceh, North 
Sumatra, and Riau Provinces. This visit is to deal with the shortcomings which 
developed during the Third 5-Year Plan and with preparations for resettlement dur- 
ing 1984-85. 


5170 26 
CSO: 4213/241 

















INDONESIA 


VIEWS OF PANCASILA AS SINGLE FOUNDING PRINCIPLE CLARIFIED 
Jakarts KOMPAS in Indonesian 12 Jun 84 pp 1, 12 


[Text] Jakarta, KOMPAS—It is too early to say that the Islamic University Stu- 
dents Association (HMI), the Indonesian Catholic University Students Union 
(PMERI), and the Indonesian Christian University Students Movement (GMKI) can be 
described as unwilling to accept the Pancasila [Five Principles of the Nation] as 
their single founding principle. The problem is not just to accept or not to 
accept it. Rather, it involves how the organizations function and a long-range 
look forward in the life of the nation in resolutely agreeing to the Pancasila and 
political education based on it. 


This is a summary of the views of Alex Tofani, the secretary general of the Ex- 
ecutive Committee of the HMI; Lowi Mengko, secretary general of the Central Com 
mittee of the PMKRI; and Alex Litaay, the chairman of the Central Committee and 
Sunggul Siahaan, the general secretary of the GMKI, who were separately inter- 
viewed by a KOMPAS representative. This was in connection with a statement of 

Dr Abdul Gafur, deputy minister of state for youth and sports affairs, made last 
week in testimony before Committee IX of Parliament. Among other things the de- 
puty minister said on 7 June that there still are youth and university student 
organizations which have not yet accepted the Pancasila as a single founding prin- 
ciple. These organizations are the HMI, the PMKRI, and the GMKI. 


Doctor Gafur said: "It is for that reason that the effort to spread the Pancasila 
as the single founding principle for community and youth groups will continue to 
be made and will be increased, using a persuasive and educative approach." 


Ths leaders of the extra-university organizations, which are united in the "Ci- 
payung Group,” questioned separately, all declared that they were rather sur- 
prised at the statement made by Doctor Gafur. They also considered that it was 
not relevant for that matter to be brought up in Parliament, considering that 
the draft bill on mass organizations itself was only submitted to Parliament on 
30 May, while the government's statement on the bill will not be made until 

23 June. 


Manner of Approach 


Alex Tofani, secretary general of the Executive Committee of the HMI, said on 
8 June: "In fact, Doctor Gafur needs to change his manner of approaching the youth 
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and university student groups. Because what he calls persuasive and educative 
approaches, in fact are a form of pressure, as a practical matter." 


Lowi Mengko, secretary general of the Central Committee of the PMKRI, said almost 
the same thing on 11 June: “Nothing can be called a persuasive and educative ap- 
proach except meetings which take place at our request. And even what we are of- 
fered is only a choice, among other things holding a preliminary congress, which 
we know nothing about. Indeed, we are told, you participate or out you go. If 
you go out, you know the consequences." 


Sunggul Siahaan, general secretary of the Central Committee of the GMKI, said: 
"There has never been a persuasive and educative approach but rather indirect 
pressure exercised by withholding a permit for a congress if the congress does not 
change our by-laws. That teaches us not to carry on our organizational life ina 
correct and proper way." He said that, in fact, the GMKI had planned to hold a 
congress in September 1984. However, in view of the experiences of the HMI and 
the PMKRI, which had encountered difficulties in obtaining permits to hold their 
congresses, it had been decided that the GMKI congress would be held after the 
draft bill on mass organizations has been enacted into law. 


According to Lowi Mengko, the PMKRI in fact should have held its Members Consulta- 
tive Assembly (congress) in October 1983. This was postponed until February 1984, 
but the congress was not held at that time, either, because the organization had 
not succeeded in obtaining a permit. In connection with this development, the 
general secretary of the GMKI stated that it would be better for the GMKI con- 
gress to be held after the law on mass organizations has entered into effect, in 
order to avoid wasting time and energy and psychological pressures. 


The leaders of the HMI, the PMKRI, and the GMKI were unanimous in the view that 

it was not the national or central leadership which had the power to change their 
respective constitutions and by-laws. They rejected the advice that they should 
adopt changes, by-passing the constitution and by-laws, because that is within the 
discretion of their congresses. 


It's Not That They Don't Accept the Pancasila 


The basic question is really the law on mass organizations as a logical conse- 
quence of the provisions of Section 28 of the Constitution of 1945, according to 
HMI Secretary General Alex Tofani. He said that the basic consideration for the 
HMI was a clarification of the positions of religion and state ideology. He 
stated: "Until now there has been no such clarification. Thus, the concept of the 
Pancasila as the single founding principle for community organizations has just 
been stuck out there. There must be a clarification of how far the single found- 
ing principle goes. The HMI wants to have a concrete concept included in the law 
on mass organizations. Only from that point will it determine its attitude as an 
organization, that is, through a congress." 


He said that what up to now has been considered a matter causing concern and dif- 
ficulty is who in fact is responsible for the law on mass organizations. Up to 
now many cabinet ministers have talked about it, but often they have not been in 
agreement, leaving the impression that all of them are trying to make their own 
credit points. It is as if this question has been turned into a measurement of 
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their own personal success or failure. The HMI secretary general declared: 
"This is what Doctor Gafur, the deputy minister for youth and sports, has been 
responsible for. And this has been a mistake! The best thing to have done was 
to clarify how things stand, in fact, and not, on the other hand, manipulate 

the facts, because the youth and university students organizations which he men- 
tions have not made up their minds on the matter." 


According to the secretary general of the PMKRI, it is not that his organization 
does not accept the Pancasila as the single founding principle. However, it is 
awaiting a clarification of what the impact of such an acceptance would be and 
how it would relate to the Catholic and university student character of the PMKRI. 


Meanwhile Alex Litaay, the chairman of the Central Committee of the GMKI, placed 
greater emphasis on what was said to be an effort to approach the youth and uni- 
versity student organizations by Deputy Minister for Youth and Sports Gafur. He 
said: "What does the word approach mean? It must include a dialogue and not 
merely instructions. It must mean seeking the essence of truth in existing 
thought, not on the basis of superiors speaking to subordinates or of those in 
authority speaking to those who are not in authority." 


He emphasized that it was more urgent to have discussions to assemble various 
suggestions regarding mass organizations before the draft bill is debated in Par- 
liament. He asked: “If we are urged to by-pass our by-laws, don't they see the 
impact of this advice on future generations and on the political education of the 


people?" 
When the Bill Becomes Law 


The leaders of the three university student organizations hope that the question 
of the single founding principle will not be handled in the parliamentary debate 
as a routine matter. Rather, it must be seen as a more profound question. Alex 
Litaay said: "This is not because we are stubborn, because we don't understand, 
because we are extremists, However, we are specifically looking to the long 
term future in the life of our nation in confirming the Pancasila." 


He said that the Pancasila does not teach the younger generation to be hypocriti- 

cal, to speak falsely, to speak of the Pancasila only in formal terms, or only to 

give it lip service and theoretical status. If this is only a formality, it would 
not be difficult to change the constitution and by-laws of the organization. How- 
ever, what is sought is really putting the Pancasila into practice in a more pro- 

found and substantive way. 


Meanwhile, Sunggul Siahaan, the general secretary of the GMKI, said that in con- 
nection with the question of permits for holding congresses of youth and universi- 
ty student organizations the police must have been given a prior "green light" by 
the deputy minister for youth and sports. It would be proper for this to be set 
down in the law on mass organizations. Meanwhile, Alex Tofani, secretary general 
of the HMI, declared that decisions on community organizations must be made 
through legal channels. 


They repeatedly emphasized that the attitude of their respective organizations 
on the single founding principle for mass organizations will be determined by 
their congresses. Precisely for this reason they hoped that holding their con- 
gresses will not be made more difficult. 
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INDONESIA 


STAFF COLLEGES, MILITARY ACADEMY, MILITARY POLICE REORGANIZED 


Surabaya SURABAYA POST in Indonesian 18 Jun 84 pp 1, 12 


[Text] Jakarta—The policy of reorganization within ABRI [Indonesian Armed 
Forces] has not been adopted because of any view that the basic policies under- 
lying ABRI up to now have been mistaken. At present the organization of ABRI is 
based on the interests of ABRI some 10 years ago, and the results of this organi- 
zational form are still appreciated at this time. However, the interests which 
were considered 10 years ago need to be adjusted in terms of the development of 
the challenges involved in our tasks today and tomorrow. 


This was stated by Gen L B Moerdani, commander of ABRI, at a ceremony to mark cer- 
tain liquidations, changes in functions, reorganizations, and adjustments in the 
structure of ABRI. The ceremony was held on 16 June in the Conference Hall of 
ABRI headquarters in Jakarta. 


The liquidations, changes in functions, reorganizations, and adjustments in the 
organization of ABRI involve the transfer of duties, powers, and responsibilities 
for carrying on command and control of educational operations of the different 
sections of the Armed Forces Staff and Command School from the commanding general 
of the Armed Forces Staff and Command School to the respective chiefs of staff of 
the three armed services and the chief of the Indonesian Police. The transfer of 
duties, powers, and responsibilities for carrying on the development of the dif- 
ferent sections of AKABRI [Indonesian Armed Forces Academy] and the Command for 
the Control of Education and Training of Volunteer Officers in the three armed 
services and the Indonesian Police, including personnel and materiel questions 
(in the different sections of AKABRI), will take place from the commanding general 
of AKABRI to the respective chiefs of staff of the three armed services and the 
chief of the Indonesian Police. The different sections of AKABRI have been de- 
signated as educational institutions of the three armed services and the Indone- 
sian Police and will be named, respectively, the Military Academy, the Navy Aca- 
demy, the Air Academy, and the Police Academy. 


The educational institutions of the ABRI Staff and Command School and AKABRI, 
which previously, under the old organizational form, were under the minister of 
defense and security and commander of the armed forces, in this case the command- 
ing general of the Armed Forces Staff and Command School and the commanding 
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general of AKABRI, were returned to the respective chiefs of staff of the three 
armed services and the chief of the Indonesian Police. 


On the same occasion the chief of ABRI Military Police turned over his duties, 
powers, and responsibilities for the conduct of military prisons and military com 
munity institutions in Medan, Cimahi, Surabaya, and Ujungpandang to the chief of 
the ABRI Legal Development Board [Badan Pembinaan Hukum ABRI]. The chief of ABRI 
Military Police also returned his duties, powers, and responsibilities for the 
technical conduct of security operations concerning the president, vice president, 
and their families to the commander of the armed forces [PANGAB] and turned over 
functional responsibility for the ABRI Military Police, including personnel and 
materiel support to the Army chief of staff. 


Efficiency and Effectiveness 


In his speech the commander of the armed forces said that the principles underly- 

ing the thinking on the reorganization of ABRI at this time are efficiency and ef- 
fectiveness. These principles aust be applied by ABRI, in view of the challenges 

it faces, which have become increasingly difficult, while the resources available 

continue to be limited. 


In the framework of efficiency and effectiveness, in the field of doctrine as 
well as operations, it has been decided that there will be only one military po- 
lice apparatus within ABRI, that is, the unit called the Military Police or POM 
for short. It has been provided that the POM shall be a branch of the Army and 
shall be called the Military Police Corps. , 


The Military Police perform a function which demands a number of skills and which 
must continue to be developed. It is felt that, up to the present, the develop- 
ment of these skills has not been efficient and effective, because the Military 
Police have been spread ovt through all of the armed services and the police. 


In operational terms, with the decision to have only one Military Police force, 
it is hoped that this will provide efficiency and effectiveness to the work of the 
Navy, Air Force, and Police Force in carrying on their essential duties. 


The Navy and the Air Force, as services assigned the task of developing and using 
a number of modern technological weapons systems, need to exert every effort to 
ensure the readiness of the weapons systems concerned. Support functions, such 
as military police activity, can be turned over to the POM, which in the opera- 
tional field will continue under the command and control of the commander of the 
armed forces, Gen Beny Moerdani said. 


The same thing applies to the Indonesian Police. Demands that the police play a 
larger role in the security and protection field and in the development of commu- 
nity law and order are growing. Therefore, all of the resources available to the 
police need to be directed at answering these demands. 


With the decision to have only one military police apparatus, that is, the POM, 
the military police units in the Navy, Air Force, and the Indonesian Police will 
no longer exist. 
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Operational command and control of the military police will continue to be in 
the hands of the commander of the Indonesian Armed Forces, at the level of head- 
quarters of ABRI. The commander of the Indonesian Armed Forces will be assisted 
by a special staff group which will have the task of helping the commander of the 
Indonesian Armed Forces in the military police field. This special staff will be 
directed by the central commander of the military police. 
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INDONESIA 


SUDHARMONO: GOVERNMENT WON'T TAKE SIDES IN PPP INFIGHTING 
Jakarta KOMPAS in Indonesian 18 Jun 84 p 1 


[Text] Jakarta, KOMPAS—The government will not take sides regarding present con- 
flicts within the Development Unity Party [PPP]. This was stated by Sudharmono, 
minister and state secretary, who added: "Not only will the government not take 
sides, but it very much hopes that the problems can be resolved as well as pos- 
sible by that group itself." Sudharmono and Moerdiono, deputy minister and cabi- 
net secretary, were answering questions by reporters at Merdeka Palace on 16 June, 
in connection with problems within that party that had developed during its party 
conference. 


Sudhar@ono said that the government was surprised that the various groups within 
that party were unable to achieve unity between them. For that reason the govern- 
ment continues to hope that the internal organizational problems within that so- 
cial and political force can quickly be resolved by those involved. 


Minister and State Secretary Sudharmono also declared that the government will not 
prohibit reporting on the problems of that party. If there were a prohibition on 
reporting those questions, the basic consideration would certainly not be that 

the government was taking the side of one of the groups involved in the dispute 
but rather and exclusively to ensure that disturbances would not take place which 
would make it difficult to resolve the problems. He said: "There is no such pro- 
hibition on reporting. Is there any evidence of any written prohibition?” His 
question was immediately greeted with laughter by the reporters. 


He Laughed 


Answering a question whether President Soeharto would definitely attend the coming 
National Conference of the PPP, Sudharmono only pointed to press reports a few 
days ago which mentioned that, according to J Naro, general chairman of the PPP, 
the president will attend the National Conference of the party, which is scheduled 
to begin on 20 August. 


Sudharmono laughed heartily when he was asked whether, as general chairman of 

GOLKAR [Functional Groups political party], he would also attend, should the PPP 
go so far as to hold two separate national conferences. He said: "Well, we will 
look at the situation. As general chairman of GOLKAR, wouldn't I have to discuss 
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the matter first with the Central Executive Council? Every aspect of the matter 
would have to be considered.” 


According to Sudharmono, when GOLKAR held its national conference, the leaders of 
other social and political groups were also invited and attended. Therefore, as 
should he receive an invitation to attend as a GOLKAR leader, this would certainly 
be discussed by the Central Executive Council. A reporter asked which of the 
other party leaders would attend. Sudharmono replied: "Well, the best answer 
would be that that would depend on their own party by-laws." 


He said no when he was asked if the government had said it would express its ap- 
proval of certain figures in the PPP. 


He stated: "It will be the organizations themselves which will receive the ap- 
proval of the government. That is, one organization, GOLKAR, and two political 
parties.” The reporter asked again whether the government would express approval 
of given political leaders. Sudharmono merely laughed, and Deputy Minister and 
Cabinet Secretary Moerdiono recalled all of a sudden that they had a meeting to 
attend. 
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INDONESIA 


EXPANSION OF SEMARANG PORT DETAILED 
Jakarta KOMPAS in Indonesian 18 Jun 84 p 2 


[Article: "First Phase of Development of Port of Semarang 61 Percent Complete"] 


[Text ] Semarang, KOMPAS--Up to the present the development of Semarang port fa- 
cilities is 61 percent complete, and it is estimated that the project will be 
finished by August 1985, 1 month earlier than scheduled. 


Engineer Safruddin, director of the project for the development of the port of 
Semarang, made this statement to reporters in Semarang at the end of last week. 
Funds for the development of the port of Semarang come from two sources: Japanese 
aid under the IGGI [Inter Governmental Group on Indonesia] program, amounting to 
17.3 billion yen, and 22 billion rupiahs from the Indonesian state budget. 


The development project, which began in November 1982, involves the construction 
of a breakwater, dredging the harbor area, construction of new piers and ware- 
houses, and other harbor facilities. 


When this project is completed, the area of water enclosed by the harbor will in- 
crease from 4 to 250 hectares. The depth of water in the harbor, which was ori- 
ginally only 4 meters, will be increased to 10 meters. As a result ships of 
10,000 tons (Deadweight Tonnage), which up to now could not enter the harbor, will 
be free to moor alongside the piers. 


Safruddin said that the development of the harbor, as contained in the port of 
Semarang basic development plan, is divided into three phases. The first phase 
involves the pressing development program, to be completed over a period of 3 
years (1982-85). It is this first phase of development which is now under way. 


The second phase involves the short-term program (1985-90), and the third phase 
involves long term development (1990-2000). 


Ocean Port 
R Soedibyo, administrator of the port of Semarang, added that the development of 
the port will support the growth of a number of types of industry in Central Java. 


In the future various types of goods needed by Central Java will no longer be im- 
ported through the port of Tanjung Priok, Jakarta, or through Tanjung Perak in 
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Surabaya. This is because with the development of the port of Semarang it will 
become an ocean port which can receive ships of more than 10,000 Deadweight Tons. 


At present about 57 percent of the freight is unloaded in the Semarang Roads, 
about 3 miles outside the harbor. The remainder of the cargo, or 43 percent of 
the total, is unloaded alongside the docks. This is a result of limitations on 
the capacity of the harbor to handle ships of more than 600 tons. Cargo unloaded 
in Semarang harbor in 1983 totaled 1,680,000 tons, and since 1978 the flow of 
freight into the port has been increasing by an average of 11.5 percent per year. 


In addition to the shallowness of the harbor, cargo discharging activity has been 
hampered every year when bad weather and heavy waves come in from the West, during 
the period from December to March. "The construction of the breakwater will re- 
solve this problem, and ships will also be able to moor alongside the piers," Soe- 
dibyo said. 


Another useful aspect of the development of the harbor will be enjoyed by busi- 
nessmen. In addition to the fact that the security of the cargo and the schedule 
for bringing ships into the harbor will be ensured, the cost of unloading cargo 
can also be held down. Transportation costs for cargo unloaded from ships out- 
side the harbor involve the payment of an additional 2,887 rupiahs per ton. 


Service Improved 


Soedibyo said that, along with the development of the port of Semarang, harbor 
services will also be continuously improved. In this way users of services in 
the port can calculate and compare them with Tanjung Priok or Tanjung Perak. 


Doctor Tarwotjo, the chief of Regional Office VIII of the Customs and Excise 
Service in Central Java, added that his office will not remain idle in connection 
with the development of the port of Semarang in the future. In addition to plans 
for the construction of new warehouses, the Customs and Excise Service, as a com- 
munity facility, is also trying continuously to improve its service. 


Tarwot jo said that with regard to customs receipts it had been planned to collect 
186 billion rupiahs during fiscal year 1982-83. In fact, 190 billion rupiahs 
were collected that year. During fiscal year 1983-84 the target was set at 
214,060,000,000 rupiahs, whereas the actual total for the year was 233.5 billion 
rupiahs. The target for the current fiscal year is about 240 billion rupiahs. 


Meanwhile, receipts from customs duties have exceeded excise duties, in a propor- 
tion of about 80 to 20. Several cigarette factories in Central Java during fiscal 
year 1982-83 paid 155 billion rupiahs in customs duties and 195,620,000,000 ru- 
piahs during fiscal year 1983-84, also in customs duties. This made customs re- 
ceipts on tobacco the largest source of customs income. Tarwotjo said: "With the 
development of the port of Semarang, it is hoped that customs receipts will in- 
crease, 


Meanwhile, Soendoro, the chairman of GAVEKSI [Indonesian Stevedoring and Freight 
Forwarding Association], expressed the hope that the development of the harbor 
would progress smoothly, In Semarang there are 13 EMKL [Ocean Freight Forwarding 
Firms], consisting of nine general freight forwarders, three specialized freight 














forwarding firms, and one handling industrial cargo. He said: "This number will 
not be increased, because there are enough of them to handle the development of 
the harbor." He added that with the development of the port, it is estimated 


that the volume of freight moving into the port will increase by about 30 to 50 
percent. 
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INDONESIA 


SURABAYA PDI REMAINS SPLIT 


Surabaya SURABAYA POST in Indonesian 19 Jun 84 p 2 


[Text] Surabaya—The problems within the Surabaya branch of the PDI [Indonesian 
Democracy Party] have not yet been resolved. Two groups of district commission- 
ers have emerged, with one group supporting Soetam Soekarno (of the elected 
Branch Executive Council) and the other group supporting Latief Asmarayuda (of 
the Branch Executive Council established by a “declaration"). 


It appears that the two groups find it "difficult" to meet to discuss the matter 
if the arrangements are made by people from East Java. Their desire for discus- 
sions regarding a "reconciliation" must be arranged by the Central Executive Coun- 
cil of the party. 


The leaders of the "declaration" Branch Executive Council of the PDI, which 
evolved from a rival branch organization, announced their determination to pro- 
claim themselves the true leaders of the branch and even to continue to function 
indefinitely. In the absence of a clear decision by the Central Executive Coun- 
cil, the Surabaya branch of the PDI will not remain cool, calm, and collected. 
According to Amanoe [one of the "declaration" branch leaders], it is time for the 
Surabaya branch of the PDI to have leaders from the younger generation. Because 
of the aggressive stance adopted by the younger members, there was nothing wrong 
in opposing the present drift of events. 


A SURABAYA POST representative asked on 18 June how things would work out if the 
Central Executive Council took a clear decision that the "declaration" faction 
had deviated from the rules of the organization. 


Amanoe replied: “Based on the concepts of discussion and consensus within the 
party, we will accept any decision, including dismissal. I think that all of the 
leaders would agree with the action taken. However, party action should not be 
based on private likes or dislikes." 


Sympathy 


Meanwhile, on the basis of information obtained from branch leaders who are pro- 
Soetam and pro-Latief Asmarayuda, the two leadership factions are both register- 
ing party members. 
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A PDI member from Tegalsari District said: "As long as the split persists, don't 
expect mature behavior from the Surabaya branch of the PDI." 


Amanoe stated that the fact that there was a crisis within the party would at- 
tract sympathy, because this shows that the PDI is dynamic. He gave as an ex- 
ample the 1982 general elections. The PDI had had one seat in the Surabaya Muni- 
cipal Council but it picked up one additional seat, although "conflicts" within 
the party were heard outside, he stated. 


It is possible that there will also be an increase in PDI seats in the 1987 gen- 
eral elections. Just wait and see, Amanoe said. 


Official Answer 


As a responsible official of the "declaration" branch of the Surabaya PDI, Latief 
Asmarayuda, who is also part of the leadership of the "elected" PDI, stated offi- 
cially that the reason why the “declaration” branch came into being must be under- 
stood by Soetam Soekarno and Rahadi (secretary of the "elected" PDI). 


The establishment of the “declaration” branch was supported by 19 PDI district 
officials in Surabaya before this branch was suspended by Soetam and Rahadi on 

17 April 1983. The suspension was regarded by the district officials as an act 
contrary to the PDI constitution. They considered this act destructive, personal 
in character, and not directed toward the "Four Constants" program of the PDI, 
that is, in the ideological, political, organizational, and personnel fields. 


After the negative reaction of the district leaders became known, the decision 
suspending the rival PDI branch was cancelled. Latief believes the action taken 
by the two PDI leaders was based on a feeling of frustration, because they had not 
achieved their desire to regulate the amount of freedom in the Surabaya PDI branch 
since the 1982 general elections. 


In his view the establishment of the "declaration" PDI branch on 1 January 1984 
reflected the activist spontaneity of the district leaders. Specifically, the 
"declaration" branch was determined to destroy the lines of authority and organi- 
zation of the PDI party officials. 


What Latief questioned was why Soetam Soekarno and Rahadi sought to represent 
Achmad Balukh and Amanoe as the "black sheep” of the party. The problem of the 
"declaration" branch of the PDI is .ot a matter involving Balukh and Amanoe, or 
even Latief Asmarayuda personally. Rather, it is a party matter. This question 
involves a process of achieving qualities of responsibility on the part of all 
party officials, activities, and the younger generation, in terms of the image and 
prestige of the PDI as a service institution. 


This small Indonesian Democracy Party wants to become a large and stable organi- 
zation, and Latief Asmarayuda said that he felt a responsibility toward everyone. 
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INDONESIA 


PROSPECTS OF RUBBER ESTATES DESCRIBED 
Jakarta PELITA in Indonesian 16 Jun 84 ppl, 10 


[Text] Jakarta, PELITA—From 900,000 to 1.4 million workers may be directly em 
ployed on Indonesian rubber estates, including both large estates and smallhold- 
ings, when the area planted to rubber by the end of the Fourth 5-Year Plan in- 
creases to 2.72 million hectares. 


Engr Harry Tanugraha, executive director of GAPKINDO (Indonesian Rubber Produ- 
cers Association), was answering questions in his office on 15 June. He said that 
this large a group of workers would be employed not only in rubber processing 
plants but also in the rubber transportation sector and in the natural rubber 
trade. 


He said: "At present more than 10 million Indonesian people depend for their live- 
lihood on rubber planting. This means that the role of rubber in the life of the 
Indonesian people is rather large. This role is larger if you include the foreign 
exchange which is earned from exports of this commodity. In 1983 alone about 
910,000 tons of rubber were exported by Indonesia, and the proceeds in foreign 
exchange were $820 million." 


GAPKINDO emphasizes the need to continue with the development of rehabilitation 
projects and new plantings of natural rubber, in order to maintain production and 
even increase it. 


Also needed is undertaking support and infrastructure development for Indonesian 
rubber activity. 


He recalled that if the production and export of Indonesian natural rubber is not 
maintained or even increased, this will result in the decline of state foreign 
exchange receipts. Finally, this will result in a decline in the capacity of In- 
donesia to continue to carry out its development program. 


Indonesian Market Share to Increase to 30 Percent 


Harry Tanugraha estimated that the increase in production would make it possible 
for Indonesia to increase its exports of natural rubber, with the result that the 
Indonesian share of the world rubber market, which now is 25 percent, would in- 

crease to 30 percent. 











The policy followed by the government in increasing rubber exports is very appro- 
priate. It involves increasing the role of the private sector and rubber small- 
holders. This is because 80 percent of the area planted to rubber in Indonesia 
consists of smallholder plantings, he said. 


The effort to increase exports by raising production should be undertaken by 
maintaining the interest of the small farmers in producing rubber, for example, by 
ensuring that their income does not decline. 


A decline in their income, Harry Tanugraha said, is often caused by the existence 
of taxes collected at the production centers as well as in the course of trans- 
portation to market. 


Therefore, GAPKINDO urges that various tax collections and contributions col- 
lected on natural rubber should be abolished. 


In addition, he also hoped that the problem of obstacles to transportation con- 
necting the production centers in the interior of the country with the processing 
and marketing centers in the cities can be resolved. 


He said: “It is now time for Indonesia to increase the role of Indonesians, using 

Indonesian capital, so that they may directly control the production and marketing 
of natural rubber. And it is no longer the time for us merely to be suppliers of 

land for rubber planting, while the control of production and marketing is in the 

hands of third parties.” 


He stated that in 1980, for the first time, Indonesian rubber production exceeded 
1 million tons, and the export value amounted to $1,170,000,000. It is estimated 
that this success will continue to the end of the Fourth 5-Year Plan. Thus, the 
production goal of 1.5 million tons of Indonesian natural rubber by the end of 
the Fourth 5-Year Plan can be achieved. 


According to GAPKINDO, a fall in production and exports, followed by a decline in 
prices, could create social unrest and have considerable impact on the level of 
welfare of rubber smallholders in particular and the Indonesian people in general. 
If this happens and steps to resolve the situation are not taken immediately, ul- 
timately, this can become a weak point in the chain of national resiliency. 


However, GAPKINDO considers that the government is paying sufficient attention to 
the development of a number of rubber tree rehabilitation projects and expanded 
planting of rubber. Indeed, the system of Smallholder Nuclear Plantations/Estates 
(PIR) is also being developed, and this will make it possible for the farmers to 
own their own rubber plantation land and ensure t' sarketing of their produc- 
tion. 
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INDONESIA 


SOEHARTO: RELIGIOUS TEACHING MUST NUT MAKE CHILDREN NARROW-MINDED 
Jakarta KOMPAS in Indonesian 18 Jun 84 pp 1, 8 


[Text] Jakarta, KOMPAS—Religious instruction provided to children should not 
make them narrow-minded. This message was delivered by President Soeharto at the 
Istiqlal Mosque on 16 June on the occasion of Nuzulul Quran [anniversary of the 
Descent of the Koran]. Speaking before the Islamic community of the capital and 
with several cabinet ministers, civilian officials and military officers and a 
number of ambassadors from friendly countries in attendance, the president said: 
"I emphasize here that the religious instruction which we give our children should 
not leave them with a narrow-minded point of view and a less than open mind in 
dealing with differences on religious questions." 


According to the president, children must be taught to believe in the truth or 
the religion or religious thought they follow. However, at the same time they 
also must be taught to respect other people who are convinced of the truth of 
their own religion or religious thought. The president warned: "This is an im 
portant matter, because our nation is a pluralistic nation. In our society a 
number of religions and varieties of religious thought live and develop." 


He added that it would certainly not be enough to promote a broad viewpoint and an 
attitude of openness only in the schools. Nevertheless, life in society itself 
should reflect a broad viewpoint and openness in dealing with the various dif- 
ferences which exist. This is particularly the case in religious life. 


Not a Simple Question 


According to the president, handling the question of religion in the life of our 
nation is not a simple matter. It is not enough to use an approach which is only 
based on force, because the question of religion is a question of very private 
convictions which involve the relationship of a person with his God. The state 
and government cannot be involved in this question. Freedom of religion is not a 
gift of the state or even of the government. The chief of state said: "This is 

a very basic matter which derives from God himself. And for us members of the 
Muslim community, this matter is very clear. Freedom of religion is one of the 
basic teachings of the Koran itself. 
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The president emphasized that we must be careful to ensure that in improving the 
religious life of various communities and groups we do not harm national unity. 
He said: "I am convinced that we can resolve this matter in a wise and adult way, 
without reducing the meaning of freedom of religion, which is guaranteed by our 
constitution based on the Pancasila [Five Principles of the Nation]. For that 
reason we need to join in considering and respecting the feelings of others.” 


According to the president, an attitude of consideration and respect for others is 
an important condition for the development of harmony in the life of such a plu- 
ralistic society. He stated: "I have deliberately emphasized the question of an 
consideration and respect for others because this is part of living and putting 
into practice the Pancasila. As I said a moment ago, this involves teaching the 
spirit of harmony, equality, and unity. Without such an attitude, it will not be 
possible for us to succeed in developing the firm unity and union of our nation." 
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INDONESIA 


BIOGRAPHIC INFORMATION ON INDONESIAN PERSONALITIES 


[Unless otherwise noted, the following information on Indonesian personalities has 
been extracted from Indonesian language sources published in Jakarta. ] 


BISMAR SIREGAR—-Ali Said, master of laws and chairman of the Indonesian Supreme 
Court, presided over a ceremony for the installation in office of Bismar Siregar, 
master of laws, as a justice of the Indonesian Supreme Court. The ceremony took 
place on 7 June at the Supreme Court Building in Jakarta. Bismar Siregar was 
born in Sipirok, North Sumatra, on 15 November 1930. He graduated from the Fa- 
culty of Law of the University of Indonesia in 1956. In January 1957, at the be- 
ginning of his career as a state employee, he was appointed a prosecutor in the 
Palembang [South Sumatra] State Prosecutor's Office. He later served as a pro- 
secutor in the State Prosecutor's Offices in Makassar and Ambon. In December 1960 
he was assigned as a judge in the Pangkal Pinang [Bangka] State Court. In 
January 1962 he was appointed chairman of the Pontianak [West Kalimantan] State 
Court. In October 1968 he was appointed clerk of the Supreme Court. In 
November 1970 he was appointed chairman of the North and East Jakarta State 
Court. In 1979 he became chairman of the North Jakarta State Court. In 
November 1980 he was appointed a judge on the West Java Appeals Court in Bandung. 
From November 1982 until his appointment as a Supreme Court justice he was chair- 
man of the North Sumatra Appeals Court in Medan, [Excerpt] [Jakarta PELITA in 
Indonesian 8 Jun 84 pp 1, 6] 5170 


IMAM ANIS—Ali Said, master of laws and chairman of the Indonesian Supreme Court, 
presided over a ceremony for the installation in office of Imam Anis, master of 
laws, as a justice of the Indonesian Supreme Court. The ceremony was held on 

7 June at the Supreme Court Building in Jakarta. Imam Anis was born in Tegal 
{[Centrai Java] on 23 July 1931. He graduated from the Faculty of Law of the Uni- 
versity of Indonesia in 1957. He began his career as a judge on the Pekalongan 
[Central Java] State Court. Later, he served successively as chairman of the 
Pekalongan State Court, chairman of the Situbondo [East Java] State Court, chair- 
man of the Padang [West Sumatra] State Court, judge of the Jakarta Appeals 
Court, and chairman of the Tanjung Karang [South Sumatra] Appeals Court. He has 
also served as a judge on the High Military Court with the rank of brigadier gen- 
eral. [Excerpt] [Jakarta PELITA in Indonesian 8 Jun 84 pp 1-6] 5170 


M ARDANS--Minister of Home Affairs Supardjo Rustam presided over a ceremony at 
which M Ardans, master of laws, was installed in office as governor of East 
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Kalimantan. Governor Ardans had previously been secretary of East Kalimantan 
Province and had worked in the Governor's Office in East Kalimantan since 1964. 
During his career he had been assistant I to the secretary of East Kalimantan 
Province. He became secretary of the province in 1979. He was appointed deputy 
governor of East Kalimantan, based on Presidential Decision No 102/M of 1984, 
dated 9 May 1984, He was born in Sangasanga, Samarinda Regency [East Kalimantan], 
on 1 June 1938. Governor Ardans graduated from the Faculty of Law of the Univer- 
sity of Gadjah Mada in 1963. He is married and has four children. [Excerpt] 
[Jakarta SINAR HARAPAN in Indonesian 12 Jun 84 pp 1, 12] 5170 


COLONEL (INFANTRY) SATIJANA—The post of chief of staff of Military Region XIII/ 
Merdeka was transferred from Colonel (Engineers) Soedarto, the previous incumbent, 
to Colonel (Infantry) Satijana, his replacement, in Manado [North Sulawesi] on 

9 June. Colonel Soedarto will attend the course at the National Defense Insti- 
tute. Colonel Satijana was previously a staff officer assigned to Army Headquar- 
ters in Jakarta. [Excerpts] [Jakarta HARIAN UMUM AB in Indonesian 13 Jun 84 p 6] 
5170 


LT GEN (RET) SARWO EDHIE--On 15 June 1984 Sudharmono, master of laws and min- 
ister and state secretary, installed Lt Gen (Ret) Sarwo Edhie in office as chief 
of the BP-7 [Pancasila Indoctrination Board], replacing Hari Suharto, master of 
laws, who has been appointed attorney general. [Excerpt] [Jakarta HARIAN UMUM AB 
in Indonesian 16 Jun 84 p 1] 5170 


LT GEN (RET) SARWO EDHIE--Lt Gen (Ret) Sarwo Edhie will be installed in office on 
15 June as chief of the BP-7 [Pancasila Indoctrination Board]. Sarwo Edhie, who 
became well-known as the commander of the Army Commandos at the time of the sup- 
pression of the G-30-S/PKI [abortive communist coup d'etat] in October 1965, is 
not a stranger to the BP-7, After serving as ambassador to the Republic of Ko- 
rea and as inspector general in the Department of Foreign Affairs, he became com 
mander of the Yogyakarta Palace Guards. He was born on 25 July 1925 in Purwo- 
rejo [Central Java]. In 1958 he freed Mapanget airfield [near Manado, North Sula- 
wesi] from rebel hands by a sudden, brilliant attack. He also turned in a bril- 
liant performance during the G-30-S/PKI affair. Together with his men, he dis- 
covered the burial place of murdered Army officers at Lobang Buaya, Jakarta. 
[Excerpt] [Jakarta SINAR HARAPAN in Indonesian 14 Jun 84 p 12] 5170 


A R RAMLY—-Minister of Mining and Energy Subroto installed H Abdul Rachman Ramly 
in office as the new, principal director of Pertamina [State Oil and Gas Company] 
at a ceremony held on 16 June at the hall of the Department of Mining and Energy 
in Jakarta. He replaces Dr Judo Svembono, the former principal director. 
[Excerpts] [Jakarta SINAR HARAPAN in Indonesian 16 Jun 84 p 1] 5170 


A R RAMLY—A R Ramly, who has been appointed principal director of Pertamina 
[State Oil and Gas Company], is a retired Army major general. He was born in 
Langsa, Aceh Province, on 7 April 1927. He is a graduate of the Faculty of Law 
of the University of Pajajaran, from which he obtained a bachelor's degree. He 
attended a number of military training courses in Indonesia and overseas. His 
last assignment in the Army was to KOSTRAD [Army Strategic Reserve Command]. 
During that posting he worked under the late Ali Moertopo on the team for the 
nomalization of Indonesian-Malaysian relations, which ended Indonesian confronta- 
tion of Malaysia. Later, he was assigned to Singapore, where he reopened the 
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Indonesian Mission there, initially as chief of the officer, later as charge 
d'affaires, and finally as minister counselor (second ranking official). After 
serving in Singapore he was appointed Indonesian consul general in Hong Kong and 
then consul general in New York. In 1976 he returned to Indonesia and became de- 
puty V to the chief of BAKIN [Intelligence Coordination Board]. From August 1976 
to the present he has been principal director of PT Timah [Indonesian Tin Mining 
Company. Due to his services in restoring Indonesian relations with Malaysia, 

he was awarded the Pahlawan Setia Mahkota medal by the paramount ruler of Malaysia 
on 12 August 1983. With this title he has the right to use the prefix "Tan Sri” 
[the honorable] before his name. Now aged 57, Maj Gen (Ret) A R Ramly is mar- 
ried and has two sons and one daughter. [Excerpt] [Jakarta KOMPAS in Indonesian 
14 Jun 84 p 5] 5170 


GEN (RET) MAKMUN MUROD—Ali Said, chairman of the Indonesian Supreme Court, on 
20 June administered the oath of office to General (Ret) Makmun Murod as deputy 
chairman of the DPA [Supreme Advisory Council]. He replaces the late Ali Moer- 
topo. [Excerpt] [Jakarta SINAR HARAPAN in Indonesian 20 Jun 84 p 1] 5170 


GEN (RET) MAKMUN MUROD—Gen (Ret) Makmun Murod was chosen on 18 June as deputy 
chairman of the DPA [Supreme Advisory Council] at a special session of the DPA, 
which was presided over by Maraden Panggabean, the chairman. Makmun Murod, who 
was born in Baturaja [South Sumatra] on 24 December 1924, replaces Ali Moertopo, 
who died on 15 May. Makmun Murod began his career as a clerk in the Baturaja Re- 
gency Office. He became a company commander in the PETA [Defenders of the Father- 
land] during the Japanese occupation of Indonesia during World War II. When the 
revolutionary war for independence broke out against the Dutch colonialists, he 
became a commander in the BKR [People's Security Body] in Baturaja. Until 1950 
he was a company commander in various units in South Sumatra. From 1950 to 1951 
he was a company commander in Battalion XI/Garuda Merah in Probolinggo, East Java. 
From 1951 to 1958 he was a battalion commander in various units of the Siliwangi 
Division in West Java. From 1957 to 1958 he was deputy assistant for operations 
in Military Region VI/Siliwangi. In 1962 he became chief of staff of Military Re- 
gion IV/Sriwijaya. From 1967 to 1969 he was assistant II for operations to the 
commander of the Indonesian Armed Forces and from 1969 to 1970 he was commander of 
Military Region V/Jakarta. From 1970 to 1971 he was commander of KOSTRAD [Army 
Strategic Reserve Command]. From 1971 to 1973 he was commander of KOSTRANAS 
[National Strategic Command]. From 1973 to 1974 he was commander of Defense Area 
II. From 1974 to 1978 he was Army chief of staff. From 1978 to 1981 he was In- 
donesian ambassador to Malaysia. In 198] he was general chairman of the Central 
Executive Council of PEPABRI [Union of Retired Members of the Indonesian Armed 
Forces]. In October 1982 he became a member of the MPR [People's Consultative 
Assembly] and later became a member of the DPA. Makmun Murod has three children, 
the eldest of whom, Lusiana, is an economics major at the University of Indonesia. 
Dudhe is a student at the University of California. Mirawati, the youngest child, 
is a student at Trisakti University in Jakarta. Makmun Murod has a bachelor's 
degree in social and political affairs from the University of Jayabaya. He at- 
tended the Defence Services Staff College in Wellington, India. [Excerpts] 
[Jakarta HARIAN UMUM AB in Indonesian 19 Jun 84 pp 1, 8] 5170 


DR POERNOMO KASDIDI—In the name of the minister of home affairs, Wahono, the 
governor of East Java, on 19 June administered the cath of office to Dr Poernomo 
Kasidi, the new mayor of Surabaya, at a ceremony in the Surabaya Municipal 
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Council Hall. Dr Poernomo Kasidi was born in Jakarta on 22 September 1933. He is 
the son of Kasidi and Rochajah. He married Asih Harsasih on 10 December 1961. 
They have three sons and one daughter, Ibnu Setiawan, Himawan Wicaksana, Arie 
Wibowo, and Jeni Chandrawati. He began his military career in 196] and obtained 
his doctoral degree from the University of Gajah Mada in 1964. He also attended 
the Officers Training Course [SUSPALA] and the Advanced Officers Course [SUSPEPA] 
and a military doctor's refresher training course in 1974. The new mayor, who is 
5'6" in height [171 centimeters] enjoys recreational activities, including chess 
and music. He has a reading knowledge of English and Dutch. Among the assign- 
ments he has held were those of a doctor at a tin mining company in Bangka, when 
the Indonesian campaign to regain Irian Barat began. He took part in the light- 
ning operations to suppress the Kahar Muzakar bandit group in Central Sulawesi, 
Operation Trisula in the South Blitar area [of East Java], and Operation Seroja 

iu tia) SIvO in 1975. [Excerpts] [Surabaya SURABAYA POST in Indonesian 20 Jun 84 
pp 1-12] 5170 


DR POERNOMO KASIDI—Dr Poernomo Kasidi, who was sworn into office as mayor of 
Surabaya on 20 June, began his military career on 1 March 1964 as a captain. 
About 4 years later he was promoted to major and later became commander of the 
medical detachment in Military District 083, also serving at the same time as 

the commander of the medical detachment in Infantry Brigade 18 in Malang. After 
his promotion to lieutenant colonel he was assigned to Military Region XVI/Udayana 
as chief of the medical detachment of the military region there. He was promoted 
to colonel on | October 1982. He was born in Jakarta on 22 September 1933. He 
and Asih Harsasih, his wife, have four children: Ibnu Setiawan (19 years old), 
Yimawan Wicaksono (17), Arif Wibowo (14), and Jeni Chanhdrawati (15). [Excerpt] 
[Surabaya SURABAYA POST in Indonesian 29 May 84 p 12] 5170 


CSO: 4213/244 
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INDONESIA 


BRIEFS 


NUCLEAR POWER STATIONS DELAYED-—-It can be stated almost with certainty that during 
the next 10 years there will be no nuclear power stations in Indonesia. Engr 
Djali Ahimsah, director general of BATAN (National Atomic Energy Board), made this 
statement after reporting to President Soeharto on 11 June at his residence on Ja- 
lan Cendana. He said that the feasibility study, which was made in 1979 in pre- 
paration for the construction of a nuclear power station, is now outdated, beth 
in terms of data as well as technology. The feasibility study needs to be up- 
dated, and to do this at least 1 year would be required to complete this work. 
Meanwhile, building a nuclear power station would take no less than 10 years. The 
director general of BATAN, who is replacing Professor Baiquni, reported to Presi- 
dent Soeharto on his forthcoming visit to Japan, America, and Canada, accompanying 
Minister of State for Research and Technology Habibie. In the three countries to 
be visited the director general, among other things, will probe the possibility of 
cooperation in the nuclear power research area, as well as exchange visits of 
nuclear scientists. Particularly in America, the director general will visit 
several nuclear installations in that country. [Text] [Jakarta SINAR HARAPAN in 
Indonesian 11 Jun 84 p 1] 5170 


VILLAGE ASSISTANCE PROGRAM SUCCESSFUL—<Activity under the Armed Forces Visits the 
Villages program in the framework of Operations Manunggal I to XV in South Kali- 
mantan is considered to have made a positive impact on village people, particular- 
ly the program to improve communications and increase the production of food. 
Based on an inventory of activity prepared by the provincial government of South 
Kalimantan's Directorate of Village Development, it appears that there is a strong 
desire by the people to participate in national development, particularly at the 
village level. This has been the objective of the AMD [Armed Forces Visit the 
Villages] program. Dr Armain Janit, chief of the Bureau of Community Relations 
of the South Kalimantan Provincial Government, told an ANTARA representative in 
Banjarmasin on 13 June that villages which had previously never known soldiers up 
close are now on better terms with the armed forces in developing and maintaining 
national life. The physical objectives during Operation Manunggal involved 29 
villages and hamlets in 27 districts spread out in 10 regencies and cities in 
South Kalimantan. According to Doctor Armain, in the course of the activity more 
than 28 kilometers of irrigation channels were dug, 23 dikes were built, 139 kilo- 
meters of road were constructed, 78 bridges were built or rehabilitated, and 126 
social infrastructure programs were completed. The South Kalimantan Provincial 
Government noted that in the course of Operation Manunggal activity, from 150 to 
200 local residents worked with members of the armed forces on a mutual assistance 
basis. The armed forces provided 150 soldiers every day, organized in SSK units 


[Company Size Units] for periods of 2 weeks for each Operation Manunggal project. 
[Text] [Jakarta HARIAN UMUM AB in Indonesian 16 Jun 84 p 10) 5170 


CSO: 4213/241 48 














MALAYSIA 


CHINESE, INDIANS OBJECT TO CITIZENSHIP FOR INDONESIANS 


Sydney THE SYDNEY MORNING KERALD in English 23 Jun 84 p 8 





“Refugee Flood a Hot Issue"] 


[Article by M. G. Pillai: 
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to comment on the reports that 


The Indonesian Manpower 
Minister, Admiral Sudomo, said 


ship to Indonesian 
workers while “hundreds of 
thousands and Chinese and 
Indian victims of history” have 
been denied theirs. 

The granting of citizenship is a 
touchy issue. It is not uncommon 
for : to wait for 10 to 15 
years before having citizenship 
bestowed. One Malaysian 
reporter waited 12 years for his, 


and was given it after he 
had sold his house moved to 
Australia. 


While a good number of 
Indonesian workers come to 
western Malaysia, estates and 
timber work camps in Sabah and 
Sarawak, in castern Malaysia, 








have always been dependent 
upon them. 

They were there before the 
two states joined Malaysia in 
1963, and could be withdrawn, 
only with calamitous results. In 
some estates, all the workers are 
Indonesian. 


increasing presence in west 
Malaysia. Dr Chandra Muzaf- 
far, the president of Aliran, the 
Malaysian Social Reform Move- 
ment, says there is mo survey to 

that there is, in fact, a 
shortage of workers. 

He warns that employers 
would use the Indonesian work- 
ers because they work for less 
pay and benefits than Malay- 
sians. The of workers 
on the regional development 
schemes is offset by growing 
unemployment in the estates, he 
says. 

But these criticisms are 
unlikely to sway official think. 
ing. Some officials believe that 
the regulansation of Indonesian 
workers has to do with Malay- 
sia’s aim to boost its population 
to 70 million by the 22nd 
century. The Prime Minister, Dr 
Mahathir, believes that Malaysia 
must be an industrial country 
and to provide an internal 


sums wrong. At the present 2.3 
per cent growth rate, Malaysia's 

lation would be 220 mil- 
ion; with an average of five 
children per couple, it would 
double. He must, in fact, reduce 
the population growth from 2.3 
ee ree 

million people. 

Malaysia has not allowed 
immigration since 1952 and, 
until the May pact with Indone- 
sia, has refused to relax it. 
Officials are reluctant to discuss 
this apparent change in the rules, 
and there appears to be some 
basis for Dr Muzaffar's view that 
it had not been looked at 
carefully. 

There has been a history of 
migration from Indonesia. Most 
of the sultanates in Malaysia 
trace their origins from there 





MALAYSIA 


VOMD VIEWS EFFORTS TO EASE POVERTY AMONG MALAYS 
BKO71013 (Clandestine) Voice of Malayan Democracy in Malay 1215 GMT 6 Jul 84 


{10 February 1984 article by the Central Islamic Missionary Council of the 
Islamic Brotherhood Party of Malaya: "Who Benefits From the New Economic 
Policy?"] 


[Summary] The people of our country, especially the Muslims, have been given 
sweet promises since independence. "When drawing up the New Economic Policy [NEP], 
the government promised to eliminate the poverty gap between the rich and the poor. 
Facts have shown this to be merely an empty promise. To control the country's 
economic growth, the (?bureaucrat) and (?comprador) capitalists created the 

13 May 1969 incident. It was the biggest communal massacre ever in our fatherland 
since independence." 


Under all kinds of pretexts, they drew up the NEP in 1970. Because they are 
hypocrites, they have never fulfilled their promises to eradicate the poverty 
of Malays and eliminate the gap between the rich and the poor. On the contrary, 
they are getting richer at the expense of the Malay working masses, particularly 
those in rural areas. Their actions have been cursed by God Almighty. 


The Mahathir-Musa clique, representing the bureaucrat and comprador capitalists, 
is not yet satisfied with the state wealth they have plundered. "As such, it 
has invented various pretexts to extend the period for achieving the NEP objec- 
tives in 1990. For instance, because of the world economic recession, the 
objectives of the NEP have not achieved the expected results. It also says 
that the gap between the rich and the poor is still widening and the objective 
of having a 30-percent capital share holding by Malays, who are in fact the 
Malay bureaucrat and comprador capitalists in industry and commerce, is still 
far from being achieved. Will the NEP objectives be attained by extending 

the period?" 


The economic system of our country is a semicolonial one under which only the 
rich and ruling class can get richer, while the working masses never will be 
able to free themselves from exploitation and oppression by the bureaucrat and 
comprador capitalists as well as imperialists. Consequently, the working masses 
are living under miserable conditions. This has resulted in large numbers of 
rural youths coming to cities and towns to find jobs. During the 1970-80 period, 
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about 1 million rural inhabitants left their home villages. Most of them have 
become wage workers of the bureaucrat and comprador capitalists. "No matter 
how sweet the Mahathir-Musa clique's promises about the NEP sound, they merely 
are a trick to deceive the people, especially the Malay working masses." 


"Let us review for a while the NEP objective of a 30-percent nationwide share- 
holding of capital by the indigenous Malay people by 1990! According to the 
Mahathir-Musa clique's estimate, the share capital in limited companies 
throughout the country in 1990 will total 80 billion ringgit; 30 percent of the 
80 billion ringgit amounts to about 24 billion ringgit. Let us review the 
share capital held by the Malays in 1970, when the NEP was drawn up. What was 
the total amount of the Malay share capital then? The answer is: only 

126 million ringgit. Later, the capital increased to 768 million ringgit in 
1975. Thus, the Malays still needed an additional capital of 1,573 million 
ringgit annually in the next 15 years. The term Malay is very confusing. 

It includes every Malay, rich and poor alike. The term is a trick used by the 
bureaucrat and Comprador class to deceive the Malay working masses. The term 
Malay in fact refers to wealthy and aristocratic Malays who are closely connected 
with the Mahathir-Musa clique. These Malays are the ones having opportunities 
to enjoy all benefits of the NEP." 


"The hypocrisy of the Mahathir-Musa clique will be obvious if we review the 
nature of the share capital amounting to 1,577 million ringgit annually, 

which must be collected to reach a 24-billion ringgit share capital representing 
30 percent of the share capital of the Malay bureaucrat and comprador 

capitalists by 1990. Where does the capital come from? It seems that there 

are several ways, all of which burden the poor people, especially the Muslims, by: 


l. Forcing and deceiving every Muslim to collect savings money to be handed over 
as capital to the bureaucrat and comprador capitalists, for example through the 
Haj Fund and Management Board, the Council of Trust for the Indigenous People, 
the National Unit Trust, and so on. This way is making poor Malays even poorer; 


2. Providing loans through banks by the Mahathir-Musa clique. Only the rich and 
aristocrat people have the opportunity to receive bank loans because all of them 
are able to give the guarantees needed by the banks providing the loans. Under 
these circumstances, various kinds of misuse of positions, mismanagement, 
favoritism, and bribery will take place. In the end, the people and their 
offspring must bear the burden. The most conspicuous example is that of the 
People's Bank and Bumiputra Malaysia Finance Ltd. 


3. Adding various taxes and burdening itself with mounting domestic and foreign 
debts. This action will certainly ruin the country's economy and seriously plague 
the poor people, especially the Muslims. 


4, Sharing the ownership of non-Malay limited industries and companies.” 
In order to control the state wealth, the Mahathir-Musa clique plotted to become 


fascist dictators by seizing power from the paramount ruler and state sultans. 
They tried to force the House of Representatives and Senate to approve the 1983 
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Constitutional Amendment Bill. “However, the amendment bill was frustrated by 
his majesty the king and their highnesses the sultans together with patriotic 
and democratic forces throughout the country, including the Islamic Brotherhood 
Party of Malaya and the Malay National Revolutionary Party of Malaya." 


All this has shown that the NEP is making the people even poorer and further 
exploiting the working masses, especially the Muslims. The NEP is only 
benefitting the bureaucrats and comprador capitalists as well as imperialists. 
"The people, especially the Muslims, need a new economic policy of their own 
that can really eradicate poverty and eliminate the gap between the rich and the 
poor." 


CSO: 4213/250 
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MALAYSIA 


BRIEFS 


FOREIGN SMALL ARMS DEALS--Five established foreign arms companies have been 
told to submit their proposal of selling small arms to Malaysia under the 
counter trade arrangement. The Heavy Industries Corporation of Malaysia [HICOM] 
had sent out invitations to this effect. The deputy minister of trade and 
industry, Mr Oo Gin Sun, says the move will help HICOM to look into the 
possibility of concluding small arms deals under the barter trade system. 

HICOM is also conducting direct discussions with several governments on the 
purchase of small arms. Malaysia had received offers for light weapons, 
ammunitions, artillery, and tanks recently in exchange for rubber and tin from 
the Austrian and Swedish governments. The proposals were made during the 
deputy minister of defense, Abang Abu Bakar's visit to four European nations 

in May last year. [Text] [Kuala Lumpur International Service in English 0800 GMT 
2 Jul 84 BK] 


CSO: 4200/904 
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PHILIPPINES 


DAVAO HOSTS USSR TRADE MISSION, DEAL REPORTED 

Davao City THE MINDANAO MIRROR-BULLETIN in English 25 Jun-1 Jul 84 p 6 
[Article by Aurelio A. Pena: "Russians to Invade Davao City"] 

[Text] The Russians age coming to Davao! 


There seems to be a sudden interest by the Russians to do business with 
Filipino traders here the last few weeks. 


Deputy head of trade mission of the USSR Ernest P. Zuev was here the other 
week actively conferring with Davao traders in reaching a number of trade 
agreement which are expected to peak by early next year when a large number 

of Russian traders will “invade” this city to seek out a variety of Philippine 
products that they could barter with Russian-made farm machineries, industrial 
bearings and machine tools. 


Russian traders, according to Zuev, are basically interested in Philippine- 
made garments, lumber, plywood, coconut oil, copra and all other kinds of 
fruits. 


A formal agreement, one of the first, has already been reached between a 
Russian fertilizer firm and a local banana firm, A. M. Soriano Fruits, to ex- 
change a boatload of giant Cavendish bananas worth 3.5 million dollars with a 
boatload of urea fertilizers, which are in short supply here in the Philip- 
pines. 


Edmundo Madrazo, president of the Davao City Chamber of Commerce and Industry 
(DCCI) whose office initiated and arranged a current trade activity between 
Davao traders and the Russians, said other similar arrangements are also in 
progress with other Davao-based firms which had expressed keen interest in 
accelerating trade with the USSR to make up for the serious economic down- 
trend hitting many industries here due to the current economic crisis. 


According to Madrazo, initial barter trade shipment of Russian products and 
Philippine products will be made through the port of Vladivostok in the southern 
coast of USSR facing Japan. “Due to government policies of both countries, only 
a barter type of business can be possible with the Russians--but many Davao 
traders are nevertheless eager to do trade with that communist country," Mad- 
razo said. 


CSO: 4200/907 
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PHILIPPINES 


DAVAO PAPER ON FAILURE TO EXPLOIT MUSLIM FACTOR IN DEVELOPMENT 
Davao City THE MINDANAO MIRROR-BULLETIN in English 25 Jun-1 Jul 84 p 2 
[News Analysis by Rudy Calansingin: "“Opportunism and ‘Muslim Connection'") 


[Text] There still remains a long way to go in fostering viable Muslin 
Christian relationship towards promoting accelerated socio, politico-cultural 
and economic growth in Mindanao. 


The national attention is being focused on Mindanao, or to put it more candid- 
ly, the eyes of the national leadership is being pried open to the reality 
that Mindanao is the key to the economic recovery of the nation. 


The pragmatic approach towards solving our econemic difficulties is to strength- 
en our "Muslim Connection" with the Arab countries, according to assemblyman- 
elect Salipada K. Pendatun, Mindanao's renowned traditional leader. 


"We don't have to wait for the solution of the MNLF political impasse at the 
MNLF political impasse at the negotiating table of the Islamic Conference to 
open up trade relations with the Arab countries. All we have to do is comit 
the shipment of our agricultural produce to fill in the 98% food import require- 
ments. of Gulf O11 States. We don't even have to borrow for the development 

of our untapped areas towards increase producton. The petro dollar will be 
sent in advance as soon as we make our commitment for food supply," Pendatun 
said. 


But the sad fact, Pendatun lamented, is that our country sends non-Muslia 
representatives in several negotiations with leaders of the Arab world. 


Pendatun does not have to look very far to realize that Muslims are still 
considered second class citizens by their Christian counterparts. A lot of 
hypocrisy among the large segment of Christian communities has yet to be shed 
in order to realize a semblance of total Muslim cultural integration into the 
mainstream of the body politic.. 


The June 21, 1984 press conference and dialogue of Pendatun with business, 
civic, religious and government leaders in Apo View Hotel underscored a lop- 
sided bilateral Muslim-Christian participation in a discussion to turn to the 
Arab world for economic assistance. 
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We understand that it was the Chamber of Cottage Industries which underwrote 
the expense for the press conference and dialogue. But the task of coordinat- 
ing the participation of the media and the cream of local Muslim intellectual 
was assigned to a non-mediaman and non-Muslim in the person of Ross Torres. 


In the process, key officials of the Ministry of Muslim Affairs, and the local 
Muslim press were not properly acknowledged during the press idalogue. Pro- 
minently ignored were Atty. Ben Mapukid, OIC of the Ministry of Muslim Affairs 
in Region XI, and Atty. Pangilan, erstwhile head of the Commission on National 
Integration (CNI) field office in the empire Davao province. 


Retired airman Abdul Jamid Larazabal, a Muslim convert, an acknowledged leader 
of the davao Integrated Muslim Association (DAIMA) and publisher of a Muslim 
periodical Sarimanok Express had to forcibly plant himself before the micro- 
phone in order to be allowed to participate in the press dialogue. 


The Muslim “maratabat" (finer sensibilities) was the more outraged by the snob 
of Torres because the go-getters have exyerted preponderant influence in a dia- 
logue wherein the beleaguered business sector virtually reposed their hopes of 
survival om Pendatun for the opening of trade relations with the Arab world. 


Already, there is a move by the local Muslim press to torpedo the trade mis- 
sion local businessmen are contemplating to organize to trade with the Arab 
countries. A scatching article addressed to srab leaders on Filipino opportun- 
ism and flair for dishonest business dealings would be enough to scuttle what- 
ever hopes these businessmen entertain to trade with the Arab world. 


The Chamber of Cottage Industries, especially, would be most affected. The 
cottage industries have gained notoriety among US customers as example of the 
Filipino flair for dishonest dealings. One US customer had ordered cottage 
industry products on the basis of samples shown to him but received inferior 
stocks. One Muslim writer has a clipping of a US newspaper where the victin- 
ized American wrote his complaints against Filipino cottage industry products. 


The government agency, the NACIDA itself, charged of improving the quality of our 
cottage industry has yet to go a long way to be able to approximate the intri- 
cate craftsmanship of the Hindus and Buddhists in the Near East countries. 


The realization that Mindanao is the key to the country's economic survival 
has reawakened dormant Muslim sentiments. The Muslims in Mindanao have never 
yielded to foreign domination under Spain, America and have bitterly fought 
the Japanese invaders. 


They are the superior stock of the Philippine citizenry. They are proud and 


majestic and in dealing with them any sector should choose a man with less 
supercilliousness and biases than Ross Torres to liaison with then. 
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PHILIPPINES 


IMF WANTS MRS MARCOS’ POSTS ABOLISHED 


ECONOMIST: 


Canberra THE AUSTRALIAN in English 26 Jun 84 p 4 


[Article by Keith Dalton in Manila) 


{Text} 
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PHILIPPINES 


POPE CITES WORK OF TASK FORCE DETAINEES 
Davao City PEOPLE'S DAILY FORUM in English 27 Jun 84 pp 1, 8 


[Text] Pope John Paul II in an “apostolic blessings" has cited the ten years 
of service of the Task Force Detainees of the Philippines (TFDP) to political 
prisoners and promotions of human rights. 


The papal citation was given to Sr. Mariani Dimaranan, CF-IC, head of the 
church-based human rights institution and all its workers in connection with 
the 10th anniversary of the internationally-known group. 


The apostolic blessing is given to individuals and institutions areound the 
world for outstanding service to mankind. 


Other church dignitaries and human rights groups here and abroad have also 
recognized TFDP for its “highly commendable work of charity” and “unending 
search for justice.” Known also for ite documentation of violations of human 
rights, TFDP was also cited by the U.S. State Department as a “reliable” source 
of information on human rights. 


TFDP, founded in 1974 by the Association of Major Religious Superiors of the 
Philippines (AMRSP), works for the wlefare and release of political detainees 
and prisoners, aside from helping their families. It also assist those ad- 
versely affected by the intensifying militarization and victims of military 
abuses and documents violations of human rights. 


The 10th anniversary of TFDP will be celebrated here on Sunday, July 1, with 
thanksgiving masses and cultural activities at the Davao Metrodiscom Detention 
Center and Ateneo de Davao University in the morning and afternoon, respective- 
ly. 


Detainees’ products, photo and documentation materials, cultural presentations 
in songs, poems and dances depicting life in prison will be featured in the ADDU 
progran. 


The signature campaign for the Movement for General Amnesty for Mindanao vill 
also be launched during the celebration. 
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PHILIPPINES 


CEBU EDITORIAL ON ‘INFLATION’ OF CAPP 
Cebu City VISAYAN HERALD in English 27 Jun 84 p 3 
[Editorial: "“CAPP as a Militant Group") 


[Text] Among the militant groups in our midst is what is known for short as 
CAPP. We like to believe that CAPP, or Coalition Against People's Persecu- 
tion, is composed of concerned Filipinos who are alert and vigilan: in fight- 
ing for the people's rights as well as vigilance in reacting to acts of gov- 
ernment that violate the tenets of democratic living and our cherished in- 
dividual liberties. 


We have seen action from this group. It has taken a stand on elections, 
branding the regime of Mr. Marcos as a U.S.-supported dictatorship. It has 
been loud in denouncing human rights violations. It has made its stand against 
oppression and abuses of an authoritarian regine. 


From all appearances, the CAPP is on the side of democracy. As a militant 
group, however, it has been charged that it is infiltrated by elements whose 
membership was utilized for certain ulterior purposes. If this is true, CAPP 
must guard against this infiltration. Certain individuals hiding its skin 
may only subvert the lofty goals of the group in enhancing the democratic 
ideals freedom-loving people everywhere aspire. 


How true is this suspicion? 
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PHILIPPINES 


MR & MS ANALYZES POWER OF BATASAN OPPOSITION 


Makati MR. & MS. in English No 41, 29 Jun 84 pp 6-8 


[Article by Napoleon G. Rama: What Shall They Do When They all Go...to the 


Batasan?"™ ]} 


(Text } 


KAY, so 60 or so Opposi- 
tion candidates won. But 


forcing committees controlied by 


reason why the Opposition role in 
the last Batasan was ineffective and 
unknown. They did file some very 
good reform bills. The people never 
heard of them since they never 
reached the floor of discussion. 

it seems the party in power 
understands the power of expose 
and truth. In a parliament the most 
potent weapon in the hands of the 
Opposition is the right and oppor- 
tunity to ventilate the truth, inform 
the people and expose the wrong 
doings of the Administration. With 
@ handful of Opposition in the 
-Batasan, it was possible for the 
majority party to. subvert such 
right. Many an Administration here 
and abroad have come to grief and 
to their end because of exposes in 
the legislative assemblies. 

Of course, even if the Opposition 
members succeeded in getting their 
bills agendaed for floor debate, 
they would still be outvoted by 
the KBLs. No matter. What's. im- 
portant is that the Opposition 
is given the opportunity to debate 
their bills on the floor of the 
Assembly and in the process inform 
the people, shape public opinion 
and fiscalize the Admjnistration. 

To argue that the Opposition 
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It is the hour reserved for the 
telling of the awful truth or the 
confrontation of the national 
leaders with their failures and 
shenanigans. in other civilized 
countries, legislators would resort 
to drastic measures, including 
punching the noses or bashing the 
heads of fellow members who 
would so much as suggest that the 
privilege hour or the Question 
Hour be abolished or curtailed. 
But the first rule that the Interim 
Batasan passed was to scrap the 
privilege hour and limit the 
Question Hour and only to written 
questions to be asked only accord- 
ing to the Batasan leaderhip's 
whimsicel priority system. 

The net result was the muzziing 
of the minority and the aberration 
of the Question Hour as practised 
in sane countries. 

“So weird was the procedure,” 
said former Assemblyman Filemon 
Fernandez, one the few authentic 
oppositionists,” that the question | 
submitted was asked three months 
later, after it had become stale and 
irrelevant.” 

The new Opposition members 
will have to summon their powers 
of persuasion and invoke “the 
power of shame”, as coined by 


presence in the Batasan is without 
meaning or useful purpose since as 
@ minority it cannot hope to pass 
its bills is to miss the whole point 
of a legislative assembly. The main 
purpose of the minority in the 
assembly is mot to get their bills 
passed, where the majority could 
3ilways outshout and outvote 
them, but to fiscalize — to uncover 
the national scandals, to expose 
the shenanigans and secret deals 
and maneuvers of the Administra. 
tion in and outside the Batasan, 

- to curb the abuses of the powerful, 
to voice the sentiments of the 
people, to provide the checks and 
balances. 

it has been demonstrated in the 
past that the most effective forum 
for this purpose is the halls of the 
national assembly. 

Political scientists recognize the 
tremendous importance of the 
minority role of fiscalization that 
they provide ironclad guarantees 
against its emasculation. Every 
democratic Constitution goes out 
of its way to protect the right of 
the legislator to fiscalize the 
powerful in and outside the govern- 
ment by exempting him from libel 
suits. All told, to keep untram- 
meled the right to criticize is what 
the time-honored doctrine of “par- Time magazine, to nudge the 
liamentary immunity” is all about. more sober members of the major 

One of the first tasks that the ity, in the Batasan to at least keep 
Opposition in the Batasan must 
address is the revision of its rules 
of procedure. Every new Batasan 
can make its own rules. The pre- 
sent set carpentered by the out- 


going Batasan is full of grotétque depends of course on how thick the 


provisions, not found in the legis- 
lative rules of cwilized countries. 
These weird rules were frankly 
tailor-made for and dictated by 
the authoritarian leaders. 

One of the cher.shed and non- 
negotiable rights of a national 
legislature is the privilege hour 
and/or the Question Hour. 
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grown over the years. 
Opposition members of 
the Batasan put their minds to it 
and stick together, there's no telling 
what they could do in the legisia- 
tive assembly in pursuit of their 
primary objective of moving 
the country back to democracy. 

Despite the overwhelming pre. 


if 
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sence by the party in power of the 
outgoing Batasan and the derisively 
small number of the minority mem- 
bers, there were incidents proving 
that there are some winning for- 
mulas for overcoming the tyranny 
of numbers. In the sessions, before 
the start of the election campaign, 
NAMFREL leaders appeared before 
the Batasan committee in charge 
of revising election laws, seeking 
some election reforms, among them 
the scrapping of block voting and 
reduction of the congressional 
election area from region to pro- 
vince or city. Only two Opposition 
assemblymen fought and tangled 
with the powerful KBL assembly- 
men to push through the reform 
measures, former Assemblymen 
Hilario Davide, Jr. and Filemon 
Fernandez. They dumbfounded 
the nation by getting the KBL 
Batasan to approve the reform mea- 
sures. The secret of their success: 
concerned citizens held rallies in 
front of the Batasan, their wives 
worked on the wives of the KBL 
assemblymen, and when the bills 
were scheduled for discussion at the 
committee and on the floor, the 
galleries of the Batasan were for 
the first time alive with people. In 
the past only a smattering of 
Batasan employees and secretaries 
waiting for their bosses to go home 
were seen in the galleries. 

The point here is that it has been 
demonstrated that despite the over- 
powering majority in the Batasan, 
the minority party, backed by 
conscientious and concerned citi- 
zens, could get their bills passed, 
even if not palatable to the powers- 
that-be. 

“Apart from the fact that our 
bills didn’t get out of the commit- 
tees, the people didn’t seem to 
care about what happened in the 
Batasan. Except during the last 
days of the session before the 
election campaign, the galleries 





were empty during the floor 
deliberations, thus, th< majority 
party did as they pleased. it was 
only when the NAMFREL. and its 
allies kept watch in the galleries 
that some KBL sslons started 
behaving as if they too were for 
clean and fair elections and quite 
devoted to public interests.” said 
Fernandez. 

The reasor why they had to 
build a new iegisiative building, 
and build it on the out-of-the-way 
edge of Quezon City was precisely 
to plece it beyond the sight and 
sound of the people. it would 
discourage the public from attend- 
ing the sessions or staging demons- 
trations, went on Fernandez. 

It is evident that the minority 
solons could do a lot more this time 
by enlisting the heip of an alert 
and awakened citizenry getting it 
to attend the committee hearings 
and floor deliberations in the 
Batasan. . 

And, of course, there are other 
ways of getting the KB! Batasan 
to pass Opposition measures, given 
the public support. For one, there 
are measures so Obviously good 


in the public eye irrational or a 
scoundrel. Many KBL legislators 
would not find that public image 
appealing or find it too stiff a 
price to pay for party loyalty. 

The Opposition assemblymen 
have to do their homework in 
identifying and preparing these 
bills*and involving people in the 
campaign to institute reforms 
through the Batasan, apart from 
reforming the Batasan itself. 

The pressure of people power, 
@ key to its electoral triumph, 
is still central to the Opposition 
Batasan strategy. To regard the 
Batasan as “meaningless” is to ig- 
nore the fact that it is the most 
powerful office next to Presidency. 
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Its Speaker can ir mediately suc- 
ceed the President in case of his 
death or in capacity. 

The Batosan can hold congres- 

it can compel the Prime Minister, 
the Deputy Prime Minister or any 
Minister to appear and answer 
questions or interpellation by 
Batasan members. 

It scrutinizes and approves na- 
tional budget. 

it can override a veto of the 
President of any bill. 

it holds the Prime Minister 
and the Cabinet accountable to it 
for the prograra of government. 

No Batasan member can be 
questioned or held liable in any 
other place for any speech or 
debate in the Batasan or in any 
committee thereof. 

These are among the powers 
of the Batasan, apart from making 
the laws of the land. 

The old Batasan appeared ridi- 
culous because its composition, 
nearly 100 per cent KBLs, was 
ridiculous and, worse, its mem- 
bers chose to be ridiculous by 
performing like trained seals at 
the clap of the party leadership. 

The argument that the Batasan 
wasn't worth fighting for in elec- 
tion since it could be dissolved 
anytime by the President proceeds 
from a mistaken notion. Under the 
Constitution the Prime Minister can 
advise the President to dissolve 
the Batasan only if “the need arises 
for a popular vote on a fundamen. 
tal issue."’ There is no sound reason 
why the President or his Prime 
Minister should disgrace a KBL- 
dominated Batasan that harbors 
in fact the top KBL leaders. For 
the President to declare a loss of 
confidence in the present Batasan 
is to discredit himself. 

Besides, such dissolution shall 
last only 45 to 60 days after which 
an election for the Batasan is 
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called. Now, if the purpose of the 
dissolution is to eliminate the 
Opposition assemblymen, that 
strategy could boomerang. Given 
the mood of the voters, now 
angrier because of election cheat. 
ing, @ new election would produce 
more Opposition members in the 
assembly. 

The Batasan arithmetic does not 
support the view that the minority 
in the Batasan is necessarily 
doomed to-play the outvoted 
underdog throughout its term, 
bereft of any possibilities. 

There are 60 UNIDOs, 8 PDP- 
Labans, and 16 Independents or a 
total of 86 minority, non-KBL 
assermblymen, as of the last 
count. All won on the platform 
that they would fiscalize the 
party in power. If they made 
common cause and voted as one, 
they would need only 17 votes 
more to ensure passage of their 
bills and to capture the whole 
Batasang Pambansa. 

The 17 vote majority of the 
KBL. in the field of 200 is a sien- 


der, in fact, shaky majority. 
Anyone, for instance, of thé un- 
successful aspirants to the 


speakership can deliver 17 votes 
to the minority group and start 
an upheaval in the Batasan. it's 
an integral part of the political 
tradition of the country that e 
faction of the ruling majority 
in the national assembly would 
peel off from the dominant 
Party to join in coalition with the 
minority and thus topple the legis- 
lative leadership. 

The same scenario taking place 
in the Batasan under its composi- 
tion is not wishful thinking. So 
frequent were the overhauls of the 
legislative assemblies in the past 
for. the reason that the stakes are 
very high, and the coalition or the 
joint’ venture can be done so 
quickly and so painlessly. The 
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PHILIPPINES 


NUEVA VIZCAYA TEACHERS PROTEST ELECTION FRAUD 


Makati MR. & MS. in English No 41, 29 Jun 84 pp 22, 23 


[Article by Ester G. Dipasupil] 


(Text) 


ERESITA Timbreza is a 

25-year-old public school 
teacher from Diadi, Nueva Vizcaya 
who lett husband and home last 
June 20 to march to the COMELEC 
offices in Manila in protest of what 
she calis the “trampling of voters’ 
rights” in her province. . 

Together with five others, mem- 
bers of the citizens’ electoral com- 
mittee like herself, Teresita is up in 
arms against the flagrant election 
abuses in Nueva Vizcaya allegedly 
instituted to insure the victory of 
the COMELEC-proclaimed winner 
Leonardo B. Perez. 

“it was very clear that Carlos 
Padilla was the winner if you com- 
pare the respective tally sheets. 
The trends were later reversed in 
Perez’ favor and this is what my 
fellow teachers and | who ere with 
the CEC cannot stomach,” says 
Timbreza, a pint-sized pony-tailed 
housewife who looks more like 
a bright-eyed teenager out on a 
Big City holiday than the fighting 
lady she is today. 

“The hardest thing to swallow 
was what we hear constantly from 
our townmates,” confesses Amelia 
Valete, 25, one of the two unmar- 
ried members of the group. “They 
savy that like the COMELEC, we 
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have also not learned how to count. 
Ang akala tuloy, kami ang gumage- 
wa ng milagro. (They believe we 
were responsible for the election 
‘miracies’). 

Teresita and Amelia decided to 
go one step further. One day, they 
hastily rounded up fellow teachers 
in Diadi (one of two Vizcaya towns 
were the returns are being ques- 
tioned) to join them in a trip to 
Manila. One recruit came from 
Kayapa, another remote town 
where rampant frauds were 
supposed to have been commit- 
ted. However, he begged that his 
name be stricken off the list 
because he felt that a reprisal 
would be swift in coming from 
the powers-that-be in his town. 

The six left Nueva Vizcaya last 
Wednesday for the six-hour trip, 


would prove how some of the 
cheating wes done. As it turned 
out later, the teachers never had 
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PHILIPPINES 


PAPER VIEWS STRENGTH, RESURGENCE OF STUDENT RALLIES 
Potential To Undo Regime 

Cebu City VISAYAN HERALD in English 30 Jun 84 p 3 

{[Editorial: “Student Rallies and the Nation") 


[Text] Students as a force in our present situation can unmake this regine. 
If the size that marched the other day--numbering 20,000--becomes unruly and 
goes out of control, there could be bloodshed. And if lives will be laid 
down in numbers, the deaths could set off a turmoil beyond expectations. 


A situation that could trigger off a spark to violence and killings should be 
avoided at all cost. With a surging mass of 20,000 any false move or mistake 
can set off a conflagration. While lives are lost, the implication could be 
horrible. 


But why are protests getting bigger and rallies getting widespread? Why are 
these protest movements continuing? If the regime persists in its ways, will 
these rallies subside or get more intense? What will these active protests 
lead to? 

Will Mr. Marcos ever sit down to look up God and ask himself: "If I give up 
power and give it to another man for acceptable solutions of insurmountable 
problems we face, will the nation be pacified? 


The nation waits in uncertainty. 


Lesson for U.S. 
Cebu City VISAYAN HERALD in English 30 Jun 84 p 3 


[Commentary by VISAYAN HERALD Publisher Al Alinsug in the “Publisher'e Column": 
“american Stubborness"] 


[Text] The students in Metro Manila marched in what was termed as the biggest 
mass action held after Ninoy's killing. An estimate of the pro-government 
press puts it at 10,000 while that of the alternative press places tie size at 





20,000. The students came from almost all the schools. The students massed 
up to the Mendiola bridge, a place the press called "Palace corridors,” and 
gave jitters to Manilans. 


The mass of students, I imagine, is frightening. I can not imagine what the 
occupants of Malacanang must be feeling with the surging tide of dissent and 
demos in the streets of Manila. If the U.S. is not convinced of the errots 
of their policies in trying to back up the present regime with loans and 
armaments, I don't know what will, The stupidity of the Reagan administra- 
tion is not re-assessing its stand vis-a-vis Mr. Marcos’ regime will one day, 
I predict, wreck American prestige and influence completely in the whole 
country. The massive protests of students, labor, businessmen and the middle 
class in the country ought to shake America from her stubborness. If America 
continues to ignore the cry of the Filipinos for Mr. Marcos to give up to the 
demands of the people, America will find herself deluged by hatred. WNational- 
ist feelings of the people, inspired by popular sentiment against the regime 
will fire up to a point when it will be too late for America to save her 
prestige and maintain her influence in the country. 


Support of America for a regime that oppresses the people through arrests and 
exercise of dictatorial power will hasten this widespread hatred to surface. 
By the time dissent is successful, which is inexorable, then America will find 
herself down and out in the Philippines. Mr. Marcos is aging. His regime is 
cracking up as the last election proves. It is surely going to a point of no 
return. I hate see the day when friendship of this country is lost. 


CSO: 4200/907 
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PHILIPPINES 


DAVAO BISHOP ON ALLEGATIONS THAT SEMINARIANS JOIN NPA 
Davao City PEOPLE'S DAILY FORUM in English 20 Jun 84 pp 1, 8 


{[Text}) Megr. Antonio Ll. Mabutas, D.D., archbiéhop of Davao City, refuted 
the military's story on the alleged joining of seminarians with the rebel 
NPA band in a formal letter addre-sed to Maj. Gen. Delfin Castro, the 
SOUTHCOM commander based in Calarian, Zamboanga City. 


The Davao prelate said in that letter than even “if I certainly do not feel 
being alluded to in the news report as the Archbishop or Church head negoti- 
ating for the peaceful surrender of these seminarians,” he wanted the news 
item (PDF, June 7, 1984) clarified. 


Mabutas narrated that for the past three years no seminarian “was advised to 
leave, or was sent out of, the seminary” to join the rebels. 


He also clarified that Francis Morales, one of the alleged “deserters,” 
left the seminary nine years ago and was apprehended by military authorities 
only three years ago. 


Morales, according to the archbishop, has since been acquitted and released 
from detention, and is presently “peacefully working in his fare.” 


In parting, the good monsignor requested the SOUTHCOM chief to disclose the 
names of the seminarians as well as the name of the archbishop mentioned in 
the report. 


The prelate also stressed the damage the news ‘tem gave to the Archdiocese of 
Davao. 
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PHILIPPINES 


NPA SHOOTOUT WITH PRIVATE ARMY, HOSTAGE SITUATION REPORTED 
Debu City VISAZAN HERALD in English 26 Jun 84 pp 1, 4 


{Text} The abduction Saturday of four members of the DYHP drama group by the 
New People's Army (NPA) in Sinacaban, Misamis Occidental was confirmed yester- 
day by Susan Alino, a staff member of the cultural troupe. 


According to Alino when they arrived in the area a gunbattle was in progress 
between the rebels and a private army under the employ of a businessman in 

Sinacaban. Alino said that the rebels were outnumbered and were retreating. 
It was just out of necessity that they were taken hostage by the NPAs, she 

said. The Ford Fiera jeepney they vere riding was stopped by the armed group 
taking four members of the cultural troupe as hostage. The rebels alighted 

after minutes of fast driving. 


It was Virigilio Abing, a drama talent, who was asked to drive the jeepney 
for the retreating NPA soldiers. 


The members of the drama group included Val Gomez Tumala, Susan Alino, Boy 
Cortes, Jr. Boy Patalingug, Elma Vestil, Joy Abellana, Celso Ponce, Rudy 
Caballero, Norma Flores, Miraluna Tumulak, Willie Salvador, Sonya Banzon, 
Candida Banzon, and Virigilio Abing. 


Earlier the abduction was rumored to be false. However, Susan Alino of 
DYHP told VISAYAN HERALD in a telephone interview that the hostage incident 
was true but that they were used only as instrument for the escape of the 


Meanwhile, Lou Arevalo who was reported as being shown interest by the abducting 
was mot actually being hunted by them. On Arevalo, the rebels merely 
commented on his political sympathies and leanings. 


Arevalo who is a known radio commentator in Cebu commented the other night that 
no rebel would be interested in his head since he is not a man who has comit- 
ted any crime against le. 


the peop 
The NPAs are reported and known ia Mindanao as a group who kills those who 
have committed crimes against the people after ignoring warnings from theo 
a ial” and “conviction’ by a so-called kangaroo court. 


g 


71 














2 
[Davao City THE MINDANAO MIRROR-BULLETIN in English 25 


MARIJUANA IN KALINGA-APAYAO OPERATION--Military troops raided the biggest 
marijuana farm in the country, reportedly raised by NPA rebels in Bugnay, 
Dinglayan, Kalingae-Apayao over the weekend. They confiscated 31 million 
fully grown marijuana plants and seedlings initially estimated to be worth 
102 million pesos. AFP [Armed Forces of the Philippines) anti-narcotics 
command General Ramon Montana said the discovery of the marijuana plants 
deprive the NPA's in the area of their principal source of funds for their 
movement. The raided farm was reported to be the principal source for 
marijuana dealers selling the stuff in Metro Manila, Angeles City, and 
Olongapo. [Text] [HK231248 Quezon City Maharlike Broadcasting System in 
English 1100 GMT 23 Jul 84] 
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DISSIDENTS ARRESTED IN GOVERNMENT CRACKDOWN 
Bangkok THE NATION REVIEW in English 6 Jul 84 p 5 


MILITARY AFFAIRS AND PUBLIC SECURITY 
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INTERNATIONAL RELATIONS, TRADE AND AID 


IMPACT OF DANISH, SWEDISH DEVELOPMENT AID CONTRASTED 
Copenhagen INFORMATION in Danish 4 Jul 84 p 5 


[Article by Irene Norlund, recipient of a research scholarship in the 
Institute of Economic History at the University of Copenhagen, and working 
on a research project about the industrialization of Vietnam: “Is All Well 
That Ends Well’”) 


[Text] The cement factory in Vietnam's rice fields was 
delayed, and that Danish-Vietnamese project ran into many 
problems, but now the factory is finished--it is no longer 
a project, but a reality. 


Several hours drive from Hanoi, through lush green rice fields, across two 
rivers on small rafts pushed by motorboats, around several small sountains-- 
there is the Hoang Thach cement faciory. Smoke is coming from a chimney, 

as an immediate indication that the furnaces are operating, although it usually 
cannot be seen because the factory has modern filtration systems to 

avoid pollution. Only in case of too high carbon monoxide content the 

filters are disengaged, and the smoke can be seen from a distance. 


Hoang Thach is an advanced cement factory. It stands like a large concrete 
colossus in Vietnam's rice fields in order to utilize the local raw materi- 
als for production. The small mountains of lime and clay will gradually be 
converted to cement. The atmosphere in the factory is intense. It is 
still in its commissioning phase. Production of clinkers, a semimanufac- 
tured product, was begun for the first time in November of last year, and 
cement production in January of this year. During a visit to the factory 
early in 1983 it was still a large construction site. Today the workplace 
is busy with activity. Conveyor belts roll and the furnaces rotate. The 
gient factory is in operation. The largest Danish-supported project in 
Vietnam is about to be completed, and will go through its baptism of fire. 
Can such a large and advanced project in a poor and underdeveloped country 
such as Vietnam function with reasonable efficiency?” 


In the running debate about Danish aid to underdeveloped countries, crit- 
iciem has been raised about giving support for industrial projects which can 
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be too large and unpredictable for an underdeveloped economy. In case an 
industrial project functions poorly, it can be a direct burden for the 
country’s economy. To begin with this article will not consider the inter- 
nal debate about the form of aid, which has been covered in reports such as 
that of the Bang Committee in '82 and the just-released report from the 
Nyboe Andersen Committee about “government support arrangements for the 
transfer of pr rate capital to underdeveloped countries.” Instead it will 
consider the enderdeveloped countries’ political and economic relations in 
an industrial project such as Hoang Thach. 


Aid projects which have shortcomings or do not function have become scape- 
goats for a number of journalists. Though the Danish public knows very 
little about the difficult conditions under which the work is done, just 
because it concerns underdeveloped countries it is easy to score a good 
Story. It is, however, actually less exciting to investigate why an aid 
project is a success--because the reasons therefore are less numerous than 
with the failures. 


The cement factory in Hoang Thach must be designated as a relatively big 
success. “Relatively” because the project--inevitably--has been exposed 

to the same problems as all the other projects in Vietnam: transport, 
storage and unloading conditions are limited, supply of energy and other 
raw materials are short, and the Vietnamese organization system is compli- 
cated and difficult to work with. Compared to the original plans, the 
completion of the factory has been delayed. In 1975 an agreement vas 
reached between Vietnam and Denmark for an interest-free government loan of 
150 million kroner. Already in 1974 negotiations began between F.L.Smith 
and Vietnam on the delivery of machinery in expectation of the loan. The 
construction of the factory began in 1979--with the tremendously optimistic 
goal that production would begin in 1980. That can certainly be called 
hasty planning! 


This plan for the start of production was obviously optimistic, and it did 
not become better when the project ran into political opposition in Denmark, 
and all new appropriations were stopped following the Vietnamese occupation 
of Kampuchea in January 1979. The project lay dormant for most of a year, 
and then in 1982 Denmark appropriated an extra government loan and the 
factory could be completed. Of these 21 million kroner, most went for the 
financing of Danish engineering and supervision of assembly, and a smaller 
portion went to replace equipment which was destroyed by the prolonged de- 
lay in a very wet climate. 


The project can nevertheless be called successful, because the factory is 
no longer a project, but a reality. Only the last part of the shipping 
department harbor facilities remain to be completed; but manufactured ce- 
ment can be collected by truck, train and river barge. Success, because 
despite everything the project has been completed, even though it has 
placed heavy demands on the scanty Vietnamese resources in the middle of a 
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period of economic crisis. The project was originally Danish-Vietnamese, 
although it was begun by DANIDA's [Danish International Development Author- 
ity] initiative. But the government loans--which really have an element of 
gift in them, in that they are interest free for 35 years--financed only 
machinery and equipment. The construction and infrastructure were to be 
paid for by Vietnam itself. Since then both Japanese loans and aid gifts 
have been included, as well as aid from SIDA [Swedish International Develop- 
ment Authority], which is buying all the mining equipment and its mainte- 
nance. But the factory is large, and the development of the infrastructure 
for that remotely situated district has been demanding. Many who are engaged 
in assistance work will say it is too large and too technically advanced for 
a country such as Vietnan. 


Several factors have, however, been favorable for the cement project. The 
raw materials--lime and clay--are found in great quantities in the local 
area. They simply need to be dug up. Possibilities for transport are good, 
now that the communications net is established with the main arteries. The 
coal fields are located nearby, and electricity--one of the many problem 
children of the project--is produced in a newly erected power plant in the 
vicinity. From a political viewpoint the cement factory has been especially 
highly prioritized. Even though the Danish advisors have had to go to the 
highest authorities in Vietnam in order to press for the necessary resources, 
the factory has actually received better allocations than many other pro- 
jects supported from abroad. Even the large Swedish paper project in Vinh 


Phu is complaining over a lack of good coal and other necessary raw mate- 
rials. 


But there is naturally an inner Vietnamese incentive which has started 
cement production. Vietnam has several construction works in progress, 
among others a giant dam over the Black River about 100 km west of Hanoi. 
It is the largest dam project in Southeast Asia--larger than Aswan--and it 
will contribute to controlling the extensive floods in the delta area. In 
addition there will be hydroelectric power plants built. That will, among 
other things, contribute to solving the constant shortage of electricity, 
which is one of the most critical bottlenecks for the development of all 
kinds of production. But in addition there is a need for cement in prac- 
tically all projects under development, including infrastructure and hous- 
ing. 


Is Hoang Thach too large and technically advanced? Opinions are very di- 
vided. The Vietnamese leadership at the factory totally rejects this 

idea. in the first place they want a furnace of the same size (1 million 
tons per year) which can be erected cheaply parallel with the first. Fur- 
thermore the Vietnamese have recognized that there will be problems, and 
have consequently entered a full commercial contract with F.L.Smith to have 
five Danish supervisors on site. Even if these supervisors will cost the 
Vietnamese a fortune, that is nothing compared with the income if the fac- 
tory operates. Nobody could speak of technical dependence in this con- 
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nection. Advanced technology is seen as a positive transfer of knowledge. 
Vietnamese technicians and engineers have learned all the processes during 
their training during the past couple of years, and the factory is used as 
a kind of training place for a number of students from universities and 
training schools. Mr Shuong, who is responsible for maintenance at the 
factory, said with pride in his voice, “Hoang Thach is known throughout the 
country for producing the best cement because of the advanced technology. 
We are very proud of our factory." 


The statement is not surprising. And it is strong. He is of course cor- 
rect. If Hoang Thach can produce 1 million tons--or for that matter 2 
million tons--of cement of high quality, why should the Vietnamese be 
interested ‘n listening to advice about choosing less advanced technology, 
less production and worse quality! That depends, however, on whether the 
factory will be able to function with a reasonable utilization of capacity. 
The situation looks favorable now, but there are many factors which in- 
fluence each other. Is all well that ends well? 


There has been no general investigation of Vietnamese cement production and 
the need for it in the society's economy--there is no place for that kind of 
extravagance in commercially-based projects. Ia all there are four large 
cement factories in Vietnam--a country with 58 million inhabitants and an 
area about 3 times larger than Denmark. Hoang Thach and a Russian-supported 
cement factory with the same annual capacity (1 million tons) are both 
starting up. National production during 1981 was fully 1/2 million tons, 
and the two factories will probably produce the lion's share of the planned 
goal for 1984: 1.6 million tons. With the ongoing large construction work, 
cement production will immediately replace imported cement, and thereby 

save a part of the foreign currency. But there are also expenses, naturally. 
Cement factories are large consumers of electricity and coal/oil. Further- 
more certain products wust be imported, for example gypsum and paper for 
manufacturing sacks. In addition there are expenses for spare parts and 
supervisors. For example at full capacity Hoang Thach will use nearly 
100,000 tons of coal per year. That is about 1/60 of Vietnamese coal pro- 
duction, and that is not less than 1/10 of the annual coal export. Spare 
parts can reasonably cost 5-10 million kroner per year--which, however, is 
not more than about 1 week's production. 


In addition there is the financing of the factory. It has cost nearly 600 
million kroner. Denmark has given 172 million kroner in government loans 

and 37.5 million kroner in aid grants. Vietnam paid for the construction 

and the infrastructure. In order to afford this part of the project the 
government had to take a loan in Japan of about 100 million kroner. Japan 
furthermore gave 100 million kroner in grants, and SIDA gave 50 million 
kronor. Vietnam paid for the rest. With this financing the factory was 

bound to pay interest. But it would have been impossible to carry out the 
project without grants and government loans--and those have greatly influenced 
the Vietnamese national budget. Despite these different expenses there is 














considerable income to be brought in, if the factory produces. Part of 
the production can be exported, if necessary. 


It is, however, still a question if this money would have been better in- 
vested in other sectors, where it would have gone to covering the immediate 
needs of the population, for example agriculture, health, or education? In 
Tanzania DANIDA is now giving priority to agriculture, where a cement fac- 
tory stands unused. Where is the line between when support should be given 
to basic needs, or to basic industry, which in a somewhat longer term will 
put the developing country in a better position to solve its own problems? 
In that connection one thinks primarily of the poorest countries, and the 
problems are different for middle income countries. 


A general answer can, of course, not be given. Vietnam is probably just as 
poor as Tanzania. But Vietnam, because of many years experience with co- 
operatives and recent years’ stimulus for increased agricultural production, 
has been capable of solving a number of basic problems. An increase of ag- 
ricultural production will today first and foremost take place through 
greater use of fertilizer, small machinery and supply of electricity. The 
development of the industrial sector will therefore be the best way to help 
agriculture. 


Seen in connection with the domestic discussion of aid, it can be noted 
that aid to Vietnam has mainly gone to industrial projects. Besides the 
cement factory, there is a sugar factory and a compost factory, where 
garbage is converted to fertilizer. All are projects which equally support 
domestic industry and development in Vietnam. Parenthetically, the Industry 
Council was not very enthusiastic that the aid to Vietnam was stopped by 
political decision in 1979, when they had a rather large potential market 
for Danish industry and know-how. It is course also known what the current 
government wants to promote. But Vietnam became a political hot potato, 
which was decisive, despite the obvious need for help following the United 
States’ years of destructive war. The current conflict in Kampuchea must 
furthermore be seen as an offshoot of the continued great power rivalry in 
Southeast Asia. 


Even if the now-ended aid to Vietnam has largely been a support to Danish 
industry, the Industry Council in the current debate wants still more busi- 
ness-compatible aid. Grant elements in government loans are recommended to 
be combined with commercial export credits and the like. The argument of 
the Industry Council is that in that way exports to underdeveloped countries 
can perhaps be doubled. But that is a theoretical position. The debt bur- 
dens of underdeveloped countries has climbed catastrophically since the 
beginning of the international economic crisis. If Hoang Thach had been 
financed on more commercial terms, the burden would have been too great 

for the Vietnamese government to handle before the factory could have begun 
production. Even under the current terms the factory was not finished until 
DANIDA, with difficulty, put the final government loan through. Despite 
everything it was too painful to add three or four more uncompleted projects 
to the list. 








It is interesting to look at our neighbor Sweden's aid to Vietnam, which 
has a basically different character from the Danish. In the first place, 
Sweden did not stop the aid to Vietnam after the intervention in Kampuchea. 
One of the arguments was that it is important to have a counterweight to 
increasing Soviet influence after the break between Vietnam and China and 
the Western embargo against the country. In the second place the Swedish 
aid has been characterized by working with broad problems which have arisen 
in relation to individual projects. That would be investigation of the 
projects’ effects on the community, and the development effects, such as 
employment and education effects of the Swedish paper factory. The 

paper project has gradually developed into a forestry project, which in- 
cludes transport conditions, energy and support of imports, actually an 
entire regional development plan. 


The paper project at Vinh Phy, which is regarded by many as a sister project 
of Hoang Thach, has during its construction been exposed to much greater 
problems than the cement factory. But the Swedish aid over 10 years has 
brought to both Vietnam and Sweden a broad foundation of experience, and 
today Swedish products, Swedish organization, yes, even Swedish culture 
(ABBA is number one in Vietnam) is on top. Swedish aid to the country 
amounts to just under 450 kronor per year, and is without comparison the 
most important source of aid from the Western countries. SIDA calculates 
that there is a flow-back to Sweden of 75 percent, so without in any way 
being unselfish, Sweden has made a very large contribution in Vietnam. 


Foreign Minister Uffe Ellemann-Jensen's statement recently that he would 
close the embassy in Hanoi "for reasons of economy" appears in that con- 
nection to be an uneconomical policy. One-half or a whole million to main- 
tain the embassy is small change in relation to the potential possibilities 
in Vietnam. Ten years of aid have, despite everything, brought certain ex- 
periences in cooperation with the country, and the Vietnamese economy is 
now gradually getting on its feet again. There is still a great need for 
aid, but commercial interests will also suffer ‘f the embassy is closed. 
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ECONOMIC PLANNING, TRADE AND FINANCE 


EXTENDING FINANCIAL INDEPENDENCE OF STATE ENTERPRISES 
Hanoi NGHIEN CUU KINH TE in Vietnamese No 2, Apr 84 pp 30-33 


| Article by Nguyen Quoc Khanh: "' Extending Financial Independence of Enter- 
prises -- An Urgent Matter in Industrial Management Today "| 


[Text] A very essential matter in managerial improvement is how to develop 
the right of basic-level units to take initiative in production and business. 
This is a major and complicated matter that must be raised and resolved 
within the framework of an enterprise being part of the common economy -- 
the socialist economy. 


Studying managerial improvement in order to find a mode of management suit- 
able for the national economy in our country is an objective necessity. Al- 
though our economy has by its nature created the social factors of production, 
the way of management, laws and level of knowledge and awareness of cadres 
still show the age-old conservative character of the working method based on 
a small-scale production, i.e., to work at one's own convenience and in a 
scattered manner. A good mode of management requires that we gradually 
overcome the siate of ineffective production and business while developing the 
socialist sociai factor of production. 


The all-people ownership of the means of production cannot be effective if it 
bears the ''communal" character and fails to clearly determine responsibili- 
ties in the case this ownership is considered the right of ''all'' and ''not of 
anyone.'' As Lenin emphasized, when the means of production are turned into 
social properties, they must be aimed at serving socialism and organized 
into a socialized production really for the interests of the people. To do so 
we must build a managerial mechanism that is appropriate for the system of 
social ownership of the means of production. 


Socialist reproduction takes place within society and on the scale of the entire 
national economy as a unified form, but individual reproduction takes place in 
separate enterprises. In his book, ''Capital,'' Karl Marx analyzed in details 





the individual and social capitals, as well as all forms of economic manage- 
ment arising from the existence of these two kinds of capital. 


Industrial enterprises carry on the individual reproduction and play the most 
complicated role in the managerial structure. Their being relatively sepa- 
rate economically is one of the characteristics of the all-people ownership un- 
der the conditions of socialist economic management, the main features of 
which are the separate circulation of capital on the part of enterprises and 
their switching to the profit-and-loss accounting system. 


The fact that a part of the people's means of production is given to enter- 
prises does not mean that such means of production become their collective 
properties. The relative economic separation of enterprises in terms of so- 
cial ownership of the means of production does not lead to a subdivision of 
the latter but continues to show instead the system of social ownership. Be- 
ing a part of the ownership under unified centralized management and inde- 
pendent economic branching, enterprises have a two-sided economic posi- 
tion -- they are independently-operated production units within the limits of 
the state plan's task. 


In the situation of our economy in general, and industry in particular encoun- 
tering many difficulties in 1980 and 1981, Decision 25-CP of the Council of 
Ministers on 21 January 1981 about a number of policies and measures aimed 
at promoting the right to take initiative in production and business and the fi- 
nancial independence of state enterprises and its subsequent Decision 
146-HDBT on 25 August 1982 supplementing and revising a number of points 
in Decision 25-CP had the effects of reducing some of the confusion in produc- 
tion, stabilizing one aspect after another and setting the precondition for new 
steps. 


The initial results obtained in industrial production in the last 3 years prove 
that the above-mentioned views and measures have been somewhat close to 
reality, have satisfied the needs that were set for management to fulfill and 
have ensured achieving ''new changes in the economic policy and economic 
management, for the first time getting rid of the bureaucratic across-the- 
board style of management, making laborers more enthusiastic while doing 
productive work and more attached to the products they make, making the 
management at all levels strengthen their responsibilities, initiative and cre- 
ativity, and so on, ''* 





* Resolution of the 5th Plenum of the CPV Central Committee Political Bu- 
reau (5th term). 








A matter that emerges from the managerial mechanism in our country today 
is how to develop the right of enterprises and production installations to take 
initiative; in order to do that we must ensure in a proper manner the finan- 
cial independence of enterprises. 


Financial activities are of a general character, are closely linked with the 
production and distribution of the gross social product and national income, 
create financial sources and distribute the latter among subjects, with the 
most basic process being the capitals left behind for economic installations to 
use getting larger everyday. 


There are two tendencies in financial activities: the tendency to put all finan- 
cial sources into the budget originates from the needs for intersector invest- 
ment, scientific and technical progresses and exploitation of resources in 
the economy as a whole and the tendency to leave ever increasing capitals for 
production installations to use is related to the profit-and-loss accounting 
system and to strengthening the ability of these installations to take initiative. 


Financial independence on the part of enterprises represents and originates 
from independence in business based on the state of separation in terms of 
circulation and use of capital. This is the right of enterprises to use in an ef- 
fective manner the share of capital distributed to them and to take initiative 

in using the goods-money relationship and the state procedures and policies 

in order to correctly serve the three interests, to properly carry out the obli- 
gation and interests of the state, production and business units and laborers. 


Enterprises must be a link in the common system of financiai activities and 
act in such a way as to ensure through their finances both satisfying the need 
for contributing more and more to the state budget and raising their own abil- 
ity to support their production and business activities and tu help improve the 
standard of living of workers and civil servants. 


In order to ensure the above-mentioned right, enterprises must achieve the 
goal of making the most profit and at the same time minimizing the costs of 
production. To do so all financial policies and procedures must ensure their 
stability, i.e., create high financial productivity and maintain normalcy in 
their activities. 


The level of financial productivity must be represented by the value of product 
and the profit that each dong of capital makes. Our country's realities now 
show that the results of production are far from great and even tend to be de- 
clining. In 1976, a dong of production capital yielded .72 dong of value of 
gross output and .28 dong of national income; in 1980, .1 dong and . 162 dong; 
in 1982, .36 dong and .161 dong. The reasons were the fact that production 
capital had been increasing at a faster rate than the volume of production, 
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from 1976 to 1982, production capital was doubled while the value of gross 
output was virtually unchanged; the turnover effectiveness of fluid capital was 
very low, only 1. 5-2 times, or even lower; the rate of use of equipment was 
only 50 percent, even 20-30 percent in some sectors and enterprises. 


Financial independence is the right of enterprises to develop their ability in 
terms of sources of capital to fulfill the above-mentioned task. This right 
must be reflected in these aspects: 


1. Enterprises must bea unit that fully adopts the profit-and-loss accounting, 
i.e., they must be an independent economic unit having its own production, 
technical and financial plans; payment account in a bank; and the status of ju- 
ridical person in economic activities. 


2. Enterprises must pay for all of their business activities with their own in- 
come resulting from sales and make profits. To do so they must accurately 

calculate costs and the necessary social labor expenses involved in the mak- 

ing of products. 


As an immediate step now taken to control costs -- an important goal that en- 
sures their financial independence -- enterprises must gradually eliminate 

any unnecessary waste of social labor in the costs and negative expenses. It 

is necessary to clearly define responsibilities for raising costs, such as re- 
ducing quantities, reducing quality of products, supplying materials at the 
wrong time and to the wrong place, deliberately raising prices, using more 
labor and materials than the set norms allow, and so on. In order to satisfy 
the above-mentioned requirements, they must carry out combined measures 
having to do with organization, technical matters, inspection, control, ideolog- 
ical work, and so on. 


We must be able to determine the progressive average costs in the sector in 
order to have a basis for accounting, for determining wholesale prices and 
for trying to reduce costs in a given enterprise. We must gradually move to- 
ward adopting full profit-and-loss accounting and, in spite of the fact that the 
state may have to compensate for losses in some sectors, in some enter- 
prises or for some products, toward trying to reduce losses and to make 
profits. 


3. We must determine the sources of capital of enterprises right after their 
establishment and during their operations: capital being issued or lent, coming 
from domestic or foreign sources, originating from central or basic-level 
sources. 


4. Using such economic levers as credit, prices, wages, profits, etc., we 
must make directors and the collectives of workers and civil servants jointly 











bear the responsibilities for the results of their enterprises’ activities. On 
the basis of ensuring job availability, raising income and improving the stand- 
ard of living of workers, we must encourage laborers to be truly interested 

in trying to reduce expenses, to make more profits and to develop and expand 
their enterprises’ production and business. 


Under our present conditions, in order to develop financial independence for 
enterprises, we must first of all see to it that the management and use of cap- 
itals in production become really effective. 


Production capitals are reflected in a unified manner in material resources 
and in value. In connection with value, they include fixed and fluid capitals 
being used and compensated for in the value of products. In this ceaseless 
movement, production capitals constantly go through production and circula- 
tior in all of their stages. 


The rotation of production capitals from one stage to another is carried out in 
a systematic manner, with such stages of rotation depending on the relations 
between enterprises and the state bank and investing bank. Thanks to finan- 
cial relations, a total agreement in the movement of material resources and 
money in all stages of circulation and rotation of capitals is guaranteed, 
which means that financial activities will always overcome the time discrep- 
ancies between capital in cash and sources of materials and create the ability 
of enterprises to make payment. 


According to the common guidelines in financial activities, the distribution of 
capital to enterprises can be achieved by the investment formula using the cen- 
tral budget in a number of heavy industrial sectors, such as electric power, 
cast iron and steel, coal and heavy machinery, since large capitals and mod- 
ern technical capacity are required; investment in a number of other indus- 
tries can be achieved by the formula calling for part of the capital being sup- 
plied and another part being obtained from credit. In the process of existence 
and development, enterprises will gradually build up their self-provided cap- 
ital consisting of capital based on major-repair and capital depreciation and 
capital obtained from profit and other sources. In order to heighten their fi- 
nancial independence, the role of this self-provided capital must be growing. 


As we know, compensation for wear and tear of fixed assets has not been fully 
carried out and planning in connection with this compensation has been done at 
the central level and separate from enterprises. A lack of closed circulation- 
rotation cycle of fixed capital will lead to wasteful use of state investment cap- 
itals. Therefore, letting enterprises handle depreciation funds and assigning 
them the right to manage the closed rotation of fixed capital is both necessary 
and rational. However, supplying capital in cash must be linked with guaran- 
teeing the necessary sources of materials for the reproduction of fixed assets 
in terms of available material resources. 
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To properly manage and use the fixed assets in enterprises we must know 
very well the situation of our currently available fixed assets. The Council 
of Ministers issued Decision No 157-HDBT on 16 December 1983 to set the 
date for general inventory and reevaluation of fixed assets in basic units and 
production and business enterprises -- 0000 hours on | April 1985 -- and to 
request all sectors and echelons to make the necessary preparations, includ- 
ing adopting policies and procedures about management, use and depreciation 
of fixed assets to take effect at the time set for such a general inventory and 
reevaluation of fixed assets. 


About fluid capitals, in addition to the state-issued and self-provided capitals, 
in order to have enough capital to operate enterprises must 7lso borrow from 
the bank. According to current regulations, the fluid capital to be issued to 
enterprises from the budget is set at 50 percent and the rest is to be borrow- 
ed. In order to heighten the ability of enterprises to take initiative and their 
responsibility for using capital, we must study switching to the formula that 
allows borrowing up to 100 percent of fluid capital. The Ministry of Finance 
will transfer money from the budget to banks for lending purposes; banks 
must study changing their work formula so as to be able to carry out this new 
task. 


Handling the needs for fluid capitals, whether they are within or beyond lim- 
its and inside or outside the plan, must all be achieved through bank credit, 
which helps to raise the effective use of capital, on the basis of the following: 


|, In the form of credit, the needs for capitals can be flexibly and fully satis- 
fied. The method of setting limits for fluid capitals is only based on the aver- 
age movement of reserves, subjective thoughts and consideration of average 
work conditions, while the real needs for fluid capitals depend on many differ- 
ent factors; in addition, determining such limits involves only some estimated 
percentages of needs, while there are no sources of financial compensation 
for the need to increase fluid capital. Consequently, only by borrowing money 
from the bank can we satisfy the constantly changing needs for capital. 


2. By the borrowing formula, enterprise directors must think hard about using 
the borrowed money. About the principle of considering the effectiveness of 
borrowed capitals, if the loans yield more profits than the payment that has to 
be made, enterprises will gain by borrowing. Moreover, under the conditions 
of enterprises being forced to bo~ ow money, in spite of great expenses in- 
volved, if the borrowed capit << . in the long run improve their productivity, 
they will gain by borrowing. a the use of capital, shortening the rotation 
time is both a technical and consumption matter, as well as a financial matter. 
Financial managers must show management cadres of enterprises the need to 
consider and change production-organizing and consuming methods. Only by 
so doing can enterprises achieve high financial productivity in their use of 
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capital and have the full capacity to ensure production safety, to pay off debts 
and interest on time over the money borrowed from the bank. 


3. The state bank will make improvement in its credit work in order to make 
it more convenient for enterprises to guarantee having production capital. 
Through it the bank will fully play its role of actively assisting in their activ- 
ities. The bank lends money only if it finds that enterprises do good business, 
are capable of using the borrowed money in an effective ma\:ii2r and will pay 
off their debts on time. Decision No 33-NH-QD of 9 April 1983 and Circular 
No 03-NH-CT of the same date of the State Bank about procedures for credit, 
money, payment and interest rate, with different treatment granted the enter - 
prises that do well or poorly, have helped to raise the role of credit in en- 
couraging production. 


Raising the motivating role of production and distribution of profits and 
strengthening the effects on saving by reducing expenses in connection with la- 
bor and materials is an important condition for continuing to ensure the abil- 
ity of enterprises to pay for their own expenses and to boost profits in produc- 
tion. 


In the distribution of profits, first of all we must change the level and method 
of calculating the set profits and make sure the profits that remain really re- 
flect the results of enterprises’ activities. To do so as we determine the 
profits of enterprises, we must leave out the following components: 


1. Profits intentionally obtained by enterprises by raising prices, wrongly de- 
termining costs and violating norms and economic contracts. These profits 
must be put into the state budget. 


2. Receipts deriving from the state price policies and being used to adjust 
consumption and collected in the form of commodity tax. 


3. Increases of profits resulting from different favorable production condi- 
tions (about location, resources, etc.), from increasing production capital 
and irrationally raising the number of workers and from lack of calculation. 
These receipts are obtained in the form of capital tax, fixed receipts, etc. 


4. Increases of profits resulting from changing the structure of goods and 
products against plan specifications, leading to a loss of balance between sup- 
ply and society's needs. 


Distribution of profits must be carried out right from the planning stage and 
there must be a distinction between profits within the plan and profits beyond 
the plan. 
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Profits within the plan, after deduction of payments of capital tax, loan inter- 
est to the bank and any penalties, must partially go into the state budget, both 
the central and local budgets, in accordance with a fixed percentage. 


Then another percentage is taken out for carrying out management by the min- 
istry in charge and the union of enterprises and for enterprise director's 
funds. 


The rest is for enterprises to use within their right: to put into bonus funds 
and welfare funds and to strengthen their self-provided production develop- 
ment capital. Taking money from the encouragement funds must on the one 
hand ensure the interdependence between the work results and wages and prof- 
its left for enterprises to achieve by means of stable norms in a given period 
and to confirm the relationships between the norms in connection with estab- 
lishing the funds, which reflect the results of their activities (labor productiv- 
ity, product density, good quality and costs) and the size of these funds. 


Profits beyond the plan will be encouraged as enterprises can use most or all 
of them for production development and as bonuses. Consideration is to be 
made to see if these profits are the results of real efforts on the part of work- 
ers and civil servants or are due to objective reasons. 


Extending the right of enterprises to take initiative in business and to have 
financial independence and their ability to pay for their own spending is a very 
important and very basic direction to take in improving enterprise manage- 
ment and ensuring correctly playing the role of enterprises being the relative- 
ly separate economic units in an entire social production economic system. 
Financial independence reflects the responsibility and right to use capital in 
an effective manner to promote more and more accumulation for society, to 
raise production and business profits, thus creating ever increasing sources 
of self-provided capital for enterprises, and to create a driving force that 
motivate more and more strongly the collectives of enterprise cadres, work- 
ers and civil servants. However, in order to develop their financial independ- 
ence, the planning, financial, banking, price and other organs must study and 
adopt positive policies that serve enterprises in connection with materials, 
capital, labor, credit, etc. and consider enterprises the basic object of their 
service and where the effectiveness of their own activities is tested. In order 
to build correct policies aimed at promoting the right of enterprises to take 
initiative in production and business and to have financial independence, we 
must fully and positively consider the realities, conditions and ability to carry 
them out and the results to be obtained; carry out pilot projects for various 
steps; and draw in time correct conclusionsthat truly reflect the real state of 
production enterprises in our country's economy today. 
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| Article by Le Quang Tan and Pham Kien Loc: "Some Matters Related to Man- 
agement of Small Industry-Handicrafts in Our Country" ] 


[Text] Small industry-handicrafts (SI-H) is an important part of our country's 
national economy. 


A factor that determines the development of SI-H and guides it toward social- 
ism is a proper system of management. The realities require that we study 
and identify the basic points that serve as a basis for a managerial system 
that is unified, stable and effective. 


In order to contribute to this task we now suggest a number of points and try 
to offer some thoughts about a new managerial system capable of encouraging 
strong development of SI-H and guiding it toward socialism in a more effec- 
tive manner. 


Object of Management 


The important role of SI-H in our national economy has been affirmed in many 
party and state directives and resolutions. But how do we need to correctly 
understand this importance? 


Some people assert that SI-H is a strategic force for socialist construction; 
others think that its development is the strategic road leading to socialism in 
our country. 


We think that if we mechanically attach importance to any SI-H production ac- 
tivities, this attitude will lead to advocating widespread SI-H development and 
failing to seriously consider the common interests of the national economy. 
Naturally, depending on actual conditions, a policy may be right under some 
circumstances, and wrong under some others. In reality, the fact that it is 





right or wrong caa be found only in the suitability, or unsuitability, between 
the characteristics of SI-H production and actual conditions and relationships 
in the national economy. Therefore, the importance of SI-H is determined 
not in its own characteristics but in the suitability between the latter and the 
actual conditions of the national economy and the application of the objective 
economic laws of the socialist state. Only by determining it that way can we 
rely on the actual conditions of our country's national economy to select and 
develop to a high degree the SI-H occupations suitable for the objective con- 
ditions and in the most advantageous manner. This is completely different 
from developing any SI-H production activities under any conditions -- for 
instance, under the conditions of a small-scale production, with the need for 
the tools of production being very diverse, with small quantities and with the 
sources of raw materials being very scattered, large industries cannot oper - 
ate. But under the same conditions, SI-H will operate effectively and play a 
truly important role. But when production is developed and the laws of group- 
ing, concentration and specialization are carried out, depending on the de- 
gree of grouping and concentration of each component in our production as a 
whole, the role of SI-H there will decline to give way to large industries. 
There are components that can never achieve any grouping and concentration, 
and it is there that SI-H will always play an important role. 


In short, the role of SI-H is important under certain conditions of the nationa! 
economy, especially small-scale production, rather than in the components 
that must and are in a position to achieve large-scale industrial production. 


With the above-mentioned thoughts, we think that the important role of our 
country's SI-H can be correctly carried out if its characteristic strengths as 
follows are appropriately exploited. 


1. To have the ability to use the natural resources and raw materials scatter- 
ed in the country, to attract and use the sources of abundant and diverse man- 
power with limited capital among the people. 


2. To have the ability to satisfy the diverse and scattered needs of the small- 
scale production, the diverse or localized consumption needs and the varied 
liking of consumers, and to make handicraft and fine-arts articles for export. 


3. While our country's industry is still small and scattered, SI-H also plays 
an important role in supplementing and combining with industry to satisfy the 
needs in everyday life and production, to raise production effectiveness and 
to promote economic progress of both itself and the small-scale production 
as a whole. 


4. Since it does not come under the state ownership system, each SI-H unit 
must make a lot of effort and fully assume responsibility for all aspects in 








order to exist and to develop. This is a strength that must be further devel- 
oped since in a small-scale production the centralized management from the 
central level or from a center of lower level cannot be widespread and effec - 
tive. 


In reality, these strengths do not exist in an independent and genuine manner 
asa natural character. They become real only in a relationship of interaction 
with other components of the national economy and a correct application of the 
objective economic laws of the socialist state. In this complex mutual rela- 
tionship, the driving force that encourages the development of the strengths of 
each component in the national economy is the relationship in connection with 
the economic interests involving different activities. If the production and 
business activities that are suitable for such capabilities and strengths bring 
about only low income, people will certainly abandon them and choose the pro- 
duction and business activities that are unsuitable but bring about higher in- 
come. The administrative orders of management echelons will be highly ef- 
fective if they are suitable for the economic interests of those who carry them 
out; otherwise they can be effective only to a certain degree, or not effective 
at all. 


Furthermore, since the ownership system remains at a low level and sponta - 
neity still exists in an objective manner and at a definite level, the activities 
of SI-H units cannot help being affected by strong market action. If this action 
leads to a desired result, namely, production being morc suitable for people's 
need and liking, it must be considered healthy and encouraged. But in reality, 
negative activities greatly flourish in this field and adversely affect produc- 
tion and effectiveness in the national economy. 


Therefore, the role of the state in applying the objective economic laws, draw- 
ing up correct procedures and policies and organizing managemer* and ration- 
al production has decisive effects on achieving the characteristic strengths of 
SI-H in the national economy and limiting its negative aspects. 


Evaluating Present Managerial System 


In recent years our country's SI-H was achieving considerable development: 
between 1976 and 1982, the value of gross output (VGO) increased by 84.7 per- 
cent; the number of laborers, 5.5 percent; and goods for export, 238 percent. 
Compared to industry as a whole, in 1982 SI-H accounted for 42 percent of the 
VGO, 71 percent of labor, 25 percent of value of exported goods and only 6 per- 
cent of value of fixed assets (calculated on the basis of old prices). 


A noteworthy fact was that Ho Chi Minh City accounted for nearly one-half of 
the value of national SI-H gross output. From 1980 to 1982, the latter in- 
creased by only 2 billion dong, of which Ho Chi Minh City alone accounted for 
1.5 billion while actually having a decrease of labor. 
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The organizational structure and level of production relationships as achieved 
in SI-H (1983 data) were as follows: 


Forms of organization 





Labor (%) VGO (%) 
1, Professional SI-H cooperatives 28 47 
2. Professional SI-H cooperation teams 12.3 47 
3. SI-H in agricultural cooperatives 27.1 16.1 
4. SI-H in other cooperatives 1,1 4.9 
5. Individual and private SI-H 33.3 33 


If statistics are broken down for different sectors, the SI-H production struc- 
ture also consists of almost all sectors as the state-operated industries. 
Five of the sectors account for a total of 90.6 percent, while 5 others ac- 
count for only 9.4 percent. 





1, Food industry 26.3 percent of the VGO 
2. Machine industry and metallurgy 24.5 ~id- 
3. Textile and ready-made clothing 16 -id- 
4. Forest product processing 14 -id- 
5. Chemicals 9.8 -id- 
90. 6% 


The state of SI-H distribution throughout the country is very irregular in terms 
of scope, level of production and level of production relationships. 


Comparison between the 2 parts of the country: the SI-H in the South has a 
smaller number of laborers, with only half of them being in collective organi- 
zations, but a VGO 2.3 times as large as that of the SI-H in the North. 


Norm Nationwide The North The South 
l. VGO 100% 30% 70% 
2. Labor 100% 60% 40% 
Of which, collective 87.4% 53.1% 
individual 12.6% 46.9% 


Comparison among provinces: SI-H is concentrated mostly in cities and towns 
in provinces in the delta, but very few in provinces in the highlands. 
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Classification according to Number of Labor VGO 
number of laborers provinces percentage percentage 


Provinces having number of 
SI-H laborers totaling: — - To | % 


- More than 100,000 + 34,45 58.4 
- 50,000-100, 000 8 34.05 21.3 
- 25,000-50, 000 8 17.8 14 

- Less than 25,000 19 13.7 6.3 


The above situation raises very many points for us to ctudy and think about in 
connection with the managerial work: 


- Is it good or bad to use lots of laborers with rudimentary equipment to make 
large quantities of products? This question can be properly answered only 
when it is put under actual socioeconomic conditions. This is a strategic mat- 
ter between widely using manual labor and concentration and in-depth develop- 
ment that must be resolved in conformity with the conditions in each period 

of our national economy. 





- Why do the handicraft occupations being at a simple level of cooperation 
and using the sources of raw materials and natural resources being scattered 
in the country fail to develop? And why, on the other hand, the SI-H occupa- 
tions being at an inherent labor cooperation level and mainly using the cen- 
tralized state-supplied raw materials are developing in a vigorous manner? 


- How do we evaluate the situation in which the SI-H that makes goods for ex- 
port does not receive appropriate encouragement and is not rationally organ- 


ized? 


- Why do the collective organizations in SI-H fail to acquire strength in terms 
of production results? 


- How do we make SI-H develop ina rich and widespread manner and suitably 
for the market and effectively carry on the socialist transformation? 


- How does the socialist state manage SI-H? 





Recognizing and seeking answers to the above matters is a way to evaluate 
the current managerial system in accordance with the goals and tasks that 
have been suggested for this system. 


Considering the resolutions and directives of our party and state, we think 
that the current managerial system has shown weaknesses. 
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1, The present managerial organization and mechanism do not vigorously 
guide SI-H toward exploiting and using the sources of raw materials and na- 
tural resources that are scattered in the country while the SI-H that makes 

- goods fer export is not yet appropriately encouraged and rationally organized. 


Developing SI-H by relying on the sources of raw materials and resources 
scattered in the country is a policy that has been mentioned in many direc- 
tives and resolutions of our party and state. 


As we mentioned earlier, that constitutes the characteristic strengths of 
SI-H under the conditions of our country's national economy. However, the 
actual situation in the past years has shown that that policy was not properly 
implemented. While the SI-H occupations that mainly relied on the central- 
ized sources of raw materials were developing quickly and accounted for 90 
percent or more, the ones that relied on scattered sources of raw materials 
did not develop as well and accounted for only less than 10 percent. The cen- 
tralized sources of raw materials presently face serious shortages, with 
many major industrial enterprises having an excess of equipment power due 
to a lack of raw materials. Consequently, in the case of the SI-H sectors 
that rely on these sources of raw materials, no matter how quickly they devel- 
op, they cannot escape the limits set by the country's common shortages of 
raw materials, fuels and energy. That is one of the reasons why in the last 
few decades the development charts of the state-operated industry and SI-H 
have been nearly identical. 


Although in the last few years the SI-H goods made for export and relying 
mainly on domestic sources of raw materials were increasing at a considera- 
ble rate, we still did not fully develop our crop-growing potentiality, nor did 
we exploit all of the raw materials available in the country. The procedures 
for the sales of grain and consumer goods, prices and the formulas for pur- 
chases, etc. are still the great worries of those who grow crops and exploit 
raw materials for SI-H. In many localities, although the plan called for indus- 
trial crops, farmers still grew grain crops. In others, so far growing rush 
has brought about lower income than growing rice; however, by calculations 
based on export-imoort prices, the income from rice was much lower than 
that from rush. In the case of some raw materials like la buong, cay truc 
(slender bamboo), cay gio, etc., local boundaries were an obstacle that cre- 
ated difficulties for their exploitation. There were cases in which some prov- 
inces burned bamboo forests to have land for growing manioc, while other 
provinces had to grow bamboo to start their own forests. The SI-H workers 
who were making goods for export did not receive appropriate encouragement 
at the time when their occupations did not give them as much income as other 
occupations would. The way export business was organized created so many 
layers, echelons and go-between organs, which in turn led to many unneces- 
sary links and hindering procedures. Our handicraftsmen have not been 
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allowed to enjoy benefits directly from and to bear the material responsibility 
for their products in the world market. All of these facts have been creating 
a situation of stagnancy and loss of market for our export goods. 


Some people think that developing SI-H uses many laborers, needs little in- 
vested capital and makes lots of products, particularly goods for export. In- 
vested capital cannot be understood simply as capital for fixed assets, but it 
must also include capital for buying raw materials. The above opinion is 
true and profitable enly when SI-H is aimed at exploiting and using the raw 
materials and resources scattered in the country. In this case, from the so- 
cial standpoint, the capital to be used for buying raw materials is very little 
and large industries, no matter how great their productivity and qualities may 
be compared to SI-H, cannot operate. On the other hand, if raw materials 
are imported, the capital needed to buy them is very large, and even if they 
come from the centralized sources in the country, the capital invested for de- 
velopment and exploitation will not be little. Developing SI-H this way does 
require considerable invested capital. It may be that the capital invested by 
SI-H in fixed assets is little, but the capital invested by the state in raw mate- 
rials is very large. Furthermore, the fact that the effective use of raw mate- 
rials by SI-H and the quality of its products are poor will mean great losses 
for the national economy and that the large factories do not run at their full 
capacities is another loss. At the present time, in a number of occupations, 
we are actually using a large manual labor force with rudimentary equipment 
to replace machinery, which does exist and can operate with a higher degree 
of effectiveness in the use of raw materials and fuels and in making products 
of better quality. The typical examples involve sugar, sugar cane, bricks, 
baked roof tiles, soap, rubber, and soon. For instance, a manually made 
brick is only eight-tenths as good as a machine-made brick in terms of its 
size and strength, but the quantity of coal consumed is nearly twice as much. 
While the large bricks-manufacturing factories operate at only half of their 
capacity because of a lack of coal, the brickkilns where manual labor is used 
are seen everywhere. According to collected data, in Hanoi the volume of 
production of the SI-H cooperatives that make bricks has been 1.5 times 
larger than that of all the central and local bricks-manufacturing factories 
combined. One-fourth of the country's coal used to make building materials, 
including bricks and baked roof tiles, is being used in such a manner. Pro- 
duction of cane sugar shows an even greater loss: although the sugar cane- 
pressing capacity and sugar quality of the large refineries are 2-3 times 
higher than those of the installations using manual labor, only less than | mil- 
lion out of 4.5 million tons of sugar cane the country produces are processed 
in the refineries. We thus waste each year from one-half to two-thirds o/ te 
sugar contents of 3.5 million tons of sugar cane, or about 200,000 tons of 
sugar per year. For how long has this waste lasted and for how many more 
years will it be lasting? 
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This situation has resulted from a combination of many reasons. 


- About administrative management: The system of state regulations at the 
central and local levels is far from truly unified, has not yet created favora- 
ble conditions for SI-H activities to go in the right direction and is not yet 
strict enough to prevent these activities from going in the wrong direction. 


- About economic meclianism: The role of planning has been underlined in a 
superficial manner, while the economic levers like income, prices, taxes, 
etc. have not yet been used, along with planning and administrative regula- 
tions, to encourage SI-H to concentrate on exploiting and using scattered 
sources of raw materials and resources and to limit or prevent the incorrect 
activities. At present, as everybody has seen, the SI-H activities that rely 
on the scattered sources of raw materials and resources bring about very 
low income, and even losses, but the ones that rely on the centralized sources 
of raw materials make very high income. For the goods that come from such 
centralized sources, there always are great differences between the free- 
market prices and state prices in terms of both products and raw materials. 
As a result, the activities that rely on these raw materials in any forms, in- 
cluding the ones supplied by thieves, still bring about high profits. 


- About organization: The state organs and the state economic organizations 
concerned in SI-H are operating without any coordination among them, nor 
along any common guidelines, and in the case of the SI-H sectors that need 
encouragement and development, fail to coordinate their activities and even 
prevent one another from promoting such encouragement. The materials that 
the state has intended for a certain goal would be used for another goal after 
being moved through different channels. There was the case of a kind of ma- 
terial being imported for glass making and winding up going through many 
organs to Hoang Lien Son and then down to Ho Chi Minh City, where it was 
used to make soap, while the glass-making industry was being short of it. 
Examples of this type are far from few. 


On the other hand, the localistic tendencies are being a great obstacle in di- 
recting SI-H activities toward the above-mentioned goals. 


2. The present managerial organization and mechanism do not create a cor- 
rect combination between the state-operated industry and SI-H for jointly us- 
ing in the most effective manner our total productive capacity and potential 
sources for the national economy. 


Using in a combined manner our total productive capacity at different techni- 
cal levels and in different scopes and organizational forms is a policy that 
has been clearly mentioned in the resolutions and decisions of the party and 
state. However, the present managerial organization and mechanism have 
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not yet permitted a good implementation of that policy, with in some cases 
the actual results being contrary to the recommended intention. 


Generally speaking, the distribution of force between SI-H and the state- 
operated industry is far from rational. Under the conditions of our national 
economy being commonly that of small-scale production, the centralized 
sources of raw materials remain very small and prone to shortages while the 
scattered sources of raw materials are far from negligible. In many years 
the raw materials from the scattered sources were not widely used, but the 
ones from the centralized sources were being used in a random manner, with 
both effectiveness and quality being very poor. While one-third of the work 
force and 94 percent of the value of fixed assets of the entire industry are 
found in state enterprises, where as much as 50 percent of the productive ca- 
pacity being unused because of lack of raw materials and fuels, a large manual 
labor force using rudimentary equipment must do the work in the place of ma- 
chinery and with the same sources of raw materials and fuels as the state- 
operated industry has. 


As we look closely into the division of work and cooperation in production be- 
tween the state-operated industry and SI-H, we find two opposite tendencies: 
There are work division and cooperation relationships that bring about great 
interests. Thanks to this joining, many handicraft products now have totally 
different quality and uses because of the higher technical levels at which some 
of the work is being done and because a lot of manual work has been mecha- 
nized, with increased productivity; many industrial plants have been able to 
boost their production without having to build additional shops thanks to manu- 
al labor provided by collective organizations and families, while many enter- 
prises were concentrating on in-depth development just because many SI-H 
units already *eitisfied the various and unstable needs of the national economy, 
and so on. In reality, those forms of division of work and production coopera- 
tion have taken shape widely, but have failed because they were destroyed by 
practical mechanisms or SI-H units that tried to take advantage of the state- 
operated units, or by authoritarian state-operated units; as to the economic 
results brought about by this joining, we still lack an appropriate mechanism 
for their distribution. 


There are work division and production cooperation relationships that should 
not exist or are irrational as they create damages for the national economy. 

In some cases, materials and goods were transported in a deliberately chosen 
zigzag course, or lost or taken for trading purposes; in other cases, as public 
properties they were ‘aken away by means of materials and price norms; and 
in still others, sroductive capacity was abandoned in one location and started 
in another, or investment in developing thi capacity was made without any 
planning, which led to competition, rivalry, etc. Since we do not have any 
mechanisms to prevent and discover such relationships, they are growirg in 

a complicated manner. 
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The reasons behind this situation are the following: 


1. The ministries and services in charge of industry dd not fully carry out 
their functions, which led to a failure on their part to achieve management of 
the technical and economic sectors. In this situation, the union of coopera- 
tives at all levels must assume some of the functions of the managing organs, 
but since the objective conditions for fulfilling such functions did not exist, 
the results obtained were not good, they were constantly in a passive situa- 
tion and SI-H became separated from the state-operated industry. 


2. The contracting system in commerce had very great restrictions for pro- 
duction, for it did not create positive conditions for production installations: 
from investment and equipment to lines of goods, specifications, quality and 
the use of discarded materials, etc., they had to passively depend on the 
needs of commerce. Possessing materials and having the peculiar needs of 
commercial enterprise organs, in addition to other negative factors, the com- 
mercial organs carried out a contracting plan that could not be similar to the 
production plans of the ministries and localities. Asa result, the ministries 
and localities were very difficult in carrying out management on the basis of 
economic and technical sectors and territorial regions. 


3. A nurnber of procedures and policies, unsuitable for the realities of life, 
both created favorable conditions for and encouraged spontaneous production 
and business activities and thus harmed the division of work and cooperation, 
as well as the best use of the productive capacity of both the state-operated 
industry and SI-H and the country's sources of raw materials, fuels and ener- 
gy. These incorrect situations took place not only within SI-H but also in 
other parts of the national economy having to do with SI-H. 


There were many lines of goods that were the realistic necessities in life, but 
in the product distribution plans of the state-operated industry they were put 
in secondary positions; thus a large market was left open for spontaneous ac- 
tivities. Then the latter used every means and trick to attract all sources of 
raw materials and fuels into SI-H production, collected maximum income from 
the open market and caused damages to the sources of raw materials and fuels 
of the state-operated industry. The result was that although the latter was 
more effective in the use of raw materials and fuels and its products were of 
better quality, it did not have enough work to do and did not operate at full ca- 
pacity because of a lack of raw materials and fuels; its products were not 
enough for distribution to the high-priority objects. Among its products, 
most of them were made of domestic raw materials, such as bricks and baked 
roof tiles. soap, laundry detergent, lacquer, rubber goods, sugar, candies, 
etc. 
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- Many work division and cooperation relationships between the state- 
operated industry and SI-H were broken because of authoritarian mechanisms, 
which did not serve the common interests of the national economy, or be- 
cause some individuals maintained monopoly for their private interests. Al- 
though the inspection and control organs were working intensely to prevent 
negative phenomena, their action also restricted the positive activities. 


- Many relationships in connection with supplying materials and goods within 
the state-operated industrial sectors and supplying to industry by agriculture, 
forestry and fishery were also broken because of administrative, authoritar- 
ian and divisive mechanisms and other negative activities, which created fa- 
vorable conditions for spontaneous production and business activities to ap- 
pear everywhere. Sugar refineries were unable to purchase sugar cane be- 
cause of many factors in addition to prices, such as organizing cooperation, 
from cutting to transporting sugar cane, weighing, delivering and receiving, 
high income resulting from distilling alcohol from molasses, and so on. This 
situation has created favorable conditions for and encouraged SI-H installa- 
tions to appear everywhere. 


- There was a lack of coordination necessary among state organs at different 
levels, specialized management organs and general management organs to 
manage SI-H. For instance, for the same product these organs place orders 
on the basis of different materials norms, prices set at their own convenience, 
quality and label being neglected and production costs no longer being urder 
the common control of society. There were cases in which materials were 
transported around, to wrong destinations and in opposite directions, which 
greatly raised the costs of transportation, but the products that were made 

of them were still accepted and still made profits, in spite of that situation of 
utterly irrational division of work and cooperation. 


3. The present SI-H managerial organization and mechanism both do not en- 
courage a wide development of SI-H and are less effective in the struggle be- 
tween two roads aimed at leading handicraftsmen toward the socialist road: 


Although this matter was repeated again and again in the resolutions at our 
party congresses and in other party documents and directives, the current 
procedures and policies have not yet actually shown a full understanding of 
those concepts, nor are they stable enough to create reassurance and confi- 
dence in, as well as encouragement about production and business activities. 


- In the struggle between the two roads, the activities of the state management 
and economic management organs still lean toward the movement and the form. 
Both the movement and the form usually remain active only for certain period 
of time, but production and business activities take place in every day and 
hour, in every second and minute. Therefore, not only are the activities that 
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have the character of the movement and form less effective, they also cause 
some harm and fail to generate reassurance and confidence. On the other 
hand, the economic mechanisms that have been used to encourage production 
and business activities in compliance with the existing policies, to prevent 
incorrect activities and to fight against the spontaneous capitalist tendencies 
and other negative phenomena still remain neglected and are not meticulous 
and keen enough. For instance, as to the fight against exploitation, the activ- 
ities and policies of the managerial organs have been concentrated mainly on 
fighting against the employer-worker distribution relationships within the col- 
lective economic units, mainly the cooperatives, while in the larger and more 
complicated field of relationships among the economic components, among the 
links of the reproduction process, there is a lack of strict and synchronized 
procedures and mechanisms devoted to the fight against exploitation. What 
are the quantities of materials, equipment and goods that have been sold from 
the state-operated economy to the collective economy? How much money did 
the state get back? No organs have been able to provide any answers. The 
reason for this is that there are many channels of movement of goods, many 
echelons making decisions and many mechanisms for trading and exchanging, 
both regular and spontaneous, and the situation is so complicated that even in 
the case of a number of strategic materials, the state does not exercise the 
right to maintain centralized and unified management. Another restriction is 
money in the bank, i.e., there is only one kind of value, under the manage- 
ment of only one organ, but this volume of values transferred from the state - 
operated economy to the collective economy is quite strict in terms of proce- 
dures and form, and very loose in terms of content. The activities that were 
paid through the bank in accordance with approved prices have decreased more 
and more everyday. A number of occupations that adopted the approved 
prices had very low income, but these production installations still had to sign 
contracts to fill orders from state enterprises in order to have a form of legal 
operations that would hide their illegal activities. Any installations that did 
not have any illegal activities could not exist at all. On the other hand, in the 
case of a number of other occupations, no matter what prices -- the approved 
or agreed prices -- they adopted, they still had higher income than they were 
able to make, plus the income frorn other illegal sources. In these occupa- 
tions, the SI-H production installations have appeared everywhere, particular- 
ly the private and individually-operated installations in a number of cities. 


- The wide development of SI-H production in terms of lines of goods, models 
and qualities is being sharply curbed, mostly in the northern provinces, be- 
cause of the system of industrial and commercial prices and the way products 
are consumed and materials are supplied. Although encouraging talent, qual- 
ity, artistic taste, responding to popular liking, selecting on the basis of need 
and production opportunities, and so on has been the subject of propaganda, 
there is a lack of a practical economic mechanism. Specifically the relation- 
ships between producers and market, and between producers and consumers, 


99 




















domestic and foreign, are being divided by the organs that operate in accord- 
ance with the administrative formula. Moreover, these shortcomings and 
failures themselves are being used by a sea of small producers for their own 
benefit, who get materials from the state, go after quantities, disregard qual- 
ity, secretly put poor-quality goods into state storehouses, and soon. While 
we are short of materials and raw materials, have little capital and cannot 
satisfy the everyday needs with serious shortages of goods, the quantities of 
goods that remain unsold are very large, with a larger part of them being 
SI-H goods. 


The main reason behind that situation is that in the organization of the current 
managerial mechanism, the objective characteristics of the object of manage- 
ment and the medium of its activities have not yet been thoroughly understood. 
This fact is evident because of the following: there is an unfair separation be- 
tween the state-operated industry and SI-H in terms of organization and pro- 
cedures related to the form, but there is a desire to maintain identical treat- 
ment between SI-H and the state-operated industry, and between different 
levels of production relationships within SI-H in terms of the economic content 
of the managerial mechanism. 


(To be continued) 


5598 
CSO: 4209/354 
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POPULATION, CUSTOMS, AND CULTURE 


BRIEFS 


BINH TRI THIEN RESETTLEMENT—-In the first 6 months of this year, Binh Tri Thien 
Province successfully encouraged 4,082 families totaling 16,721 persons, includ- 
ing 7,958 laborers, to leave voluntarily for new economic zones both inside and 
outside the province. The various new economic zones in the province received 
395 families totaling 1,986 persons, including 853 laborers. The districts 
having large numbers of persons leaving for new economic zones outside the 
province were Huong Dien, Trieu Hai, Bo Trach, and Quang Trach. [Summary] 
[BK110757 Hanoi Domestic Service in Vietnamese 0400 GMT 7 Jul 84] 


CSO: 4209/369 
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BIOGRAPHIC 


INFORMATION ON VIETNAMESE PERSONALITIES 


[The following information on Vietnamese personalities has been extracted from 
Vietnamese-language scurces published in Hanoi, unless otherwise indicated. 
Asterisked job title indicates that this is the first known press reference to 
this individual functioning in this cayacity.] 


CORRIGENDUM 


wv 
Lé Van Dy [LEE VAWN ZYX] on 31 May and 5 June 1984 the CPV daily newspaper 
NHAN DAN rendered the name of this individual [alternate member of the CPV 
Central Committee and head of the Chemicals General Department] as Lé Van Di 
[LEE VAWN ZIJ]. This rendition appears to be the one favored by the cited ° 
individual. 


Nguydn Van An [NGUYEENX VAWN AN] 
Alternate member of the CPV Central Committee; secretary of the CPV Committee, 
Ha Nam Ninh Province; on 30 May 1984 he visited the Hoa Sen Earth Satcilite 
Station. (NHAN DAN 2 Jun 84 p 4) 
Tran Xuan Bach [TRAANF XUAAN BACHS] 
Member of the Secretariat of the CPV Central Committee; recently he attended 
the departure of First Secretary Le Duan for a CEMA conference in Moscow. 
(NHAN DAN 10 Jun 84 p 4) 
Nguyén Thanh Binh 
Member of the Secretariat of the CPV Central Committee; recently he attended 
the departure of CPV First Secretary Le Duan for a CEMA conference in Moscow. 
(NHAN DAN 10 Jun 84 p 4) 

“ 
Trddng-Chinh [TRUWOWNGF CHINH] 
Member of the Political Bureau of the CPV Central Committee; chairman of the 


Council of State; on 30 May 1984 he visited the Hoa Sen Earth Satellite Sta- 
tion. (NHAN DAN 2 Jun 84 p 4) 
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y .. 
Nguyen Bang [NCUYEENX DAWNG] 
*Vice minister of agriculture; on 28 May 1984 he participated in the signing 
of an agreement with Laos for agricultural cooperation and aid. 
(QUAN DOI NHAN DAN 5 Jun 84 p 4) 
Phan Hien [PHAN HIEENF] 


Minister of justice; on 1 June 1984 he attended a National Day reception at 
the Italian Embassy. (QUAN DOI NHAN DAN 2 Jum 84 p 4) 


L@ Khac [LEE KHAWCS] 

Minister of foreign trade; on 1 June 1984 he attended opening ceremonies of 
the First Conference on Foreign Trade Cooperation between the Three Indochinese 
States. (NHAN DAN 2 Jun 84 p 1) 

Phung Van KhSu [PHUNGF VAWN KHAAUF], *Colonel 


Of the Artillery Officers School; recently he gave talks on the role of the 
artillery in the battle of Dien Bien Phu. (QUAN DOI NHAY DAN 8 Jun 84 p 2) 


Nguyen Trung Kien [NCUYEENX TRUNC KIEEN], *Major General 


His article on the employment of artillery in the Dien Bien Phu Campaign 
appeared in the cited source. (QUAN DOI NHAN DAN 1 Jun 84 p 2) 


Binh Nio Liem [DINH NHO LIEEM] 

Member of the CPV Central Committee; SRV ambassador to the USSR; recently he 
accompanied CPV First Secretary Le Duan to attend a C®MA conference in Moscow. 
(NHAN DAN 10 Jun 84 p 1) 

Chu Huy M@n [CHU HUY MAAN] 

Member of the CPV Political Bureau; vice chairman of the Council of State; 
recently he attended the departure of CPV First Secretary Le Duan for a CEMA 
conference in Moscow. (NHAN DAN 10 Jun 84 p 1) 

Nguyén Hdu Nghi [NGUYEENX HUWUX NHGIF] deceased 

Born in 1929 at Hai Boi Village, Dong Anh District, Hanoi; member of the CPV; 
deputy chief of administration, Ho Chi Minh Advanced Party Schooi; he died 
following a period of serious illness on 4 June 1984. (NHAN DAN 5 Jun 84 p 4) 
Boan Vin Nhan [DOANF VAWN NHAAN] 


Deputy director of the agriculture service, Ho Chi Minh City; his article 
“Establishing an Export Agricultural Belt" appeared in the cited source. 
(NHAN DAN 5 Jun 84 p 2) 
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Pham Nien [PHAM] NIEEN] 


*Chairman of the Vietnam International Communications Year Committee; head of 
the Post and Telecommunications General Department; on 30 May 1984 he visited 
the Hoa Sen Earth Satellite Station. (NHAN DAN 2 jum 84 p 4) 


Bui Van Phuc [BUIF VAWN PHUCS] 


*Vice chairman of the People’s Committee, Thanh Liem District, Ha Nam Ninh 
Province; his article "Proposals on Allocation of Management Responsibilities 
to Thanh Liem District” appeared in the cited source. (NHAN DAN 5 Jun 84 p 2) 


Bui Phung [BUIF PHUNGF] Lieutenant General 


Member of the VCP Central Committee; vice minister of National Defense; on 
2 June 1984 he accompanied Political Bureau member Truong-Chinh on a tour of 
a Bo Chi Minh Trail exhibit. (NHAN DAN 5 Jun 84 p 1) 


VG Quang [VUX QUANG] 


Member of the Certral Committee of the CPV; head of the CPV Central Committee 
International Department; recently he attended the departure of CPV First 
Secretary Le Duan for a CEMA conference in Moscow. (NHAN DAN 10 Jun 84 p 4) 


Ta Quynh [TAJ QUYNHF] 


Military attache of the SRV in Hungary; om 30 May 1984 he attended the arrival 
in Hungary of an SRV military delegation headed by Van Tien Dung. 
(NHAN DAN 2 Jun 84 p 1) 


Reuven Minh Sdn ([NGUYEENX MINH SOWN] deceased 


Born in 1934 at Don Sz Village, Binh Luc District, Ha Nam Ninh Province; 
member of the CPV; deputy chief of cabinet of the State Planning Commission; 
he died on 7 June 1984 at the Vietnam-Soviet Friendship Hospital. 

(NHAN DAN 8 Jun 84 p 4) 


o 4 / 
Nguyen Suc Tam [NCUYEENX DUWCS TAAM] 
Member of the Political Bureau of the CPV; member of the Secretariat of the 
CPV Central Committee; head of the Organization Department of the CPV Central 
Committee; on 9 June 1984 he addressed a graduating class at the Central 
School of Administration. (NHAN DAN 10 Jun 84 p 1) 
Hoang (Sc Thinh [HOANGF QUOOCS THINS] 
Head of the Finance and Management Department of the CPV Central Committee; 


recently he attended the departure of CPV First Secretary Le Duan for a CEMA 
conference in Moscow. (NHAN DAN 10 Jun 84 p 4) 
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/ 
Lé Duc Tho [LEE DUWCS THOJ] 


Member of the CPV Political Bureau; member of the Secretariat of the CPV Cen- 
tral Committee; recently he attended the departure of CPV first secretary for 
a CEMA conference in Moscow. (NHAN DAN 10 Jun 84 p 1) 


“~~ ~ 
Nguyén Hdu Tho [NGUYEENX HUWUX THOJ] 


Chairman of the National Assembly; on $ June 1984 he received the Hungarian 
ambassador. (NHAN DAN 10 Jun 84 p 1) 


Nguyen Quéc Thoai [NGUYEENX QUOOCS THOAIJ] deceased 


Born in 1913 at Hoa Kien Village, Tuy Hoa District, Phu Yen Province; member 
of the CPV since 1936; former standing member of the CPV Committee, Phu Yen 
Province; former secretary of the CPV Committee of the Southern Nationalities 
Cadre Training Zone; former specialist 4th Class, Nationalities Department of 
the CPV Central Committee; he had retired in 1974. He died at Binh Kien 
Village, Tuy Hoa City, Phu Khanh Province, date not indicated. (NHAN DAN 

6 Jun 84 p 4) 


Bang Trinh [DAWNGJ TRINHJ] 
Chairman of the People's Committee, Thai Binh Province; on 5 June 1984 he 
participated in ceremonies marking the 200th anniversary of the death of Le 
Quy Don. (NHAN DAN 8 Jun 84 p 1) 

\ \ 
Bao Duy Tung [DAOF ZUY TUNGF] 
Member of the CPV Central Committee; head of the Central Committee Propaganda 


and Training Department; on 8 June 1984 he headed a CPV delegation on a visit 
to Hungary. (NHAN DAN 10 Jun 84 p 1) 





Ng@ Duy Tay [NGOO ZUY TYUS] aka Quang Chien [QUANG CHIEENS] deceased 


Born in 1920 at Thuy Hyong Village, Kien Thuy District, Haiphong; member of 
the CPV since 1948; former major in which grade he was deputy commander of 
the Hong Ha Group, VPA; former deputy chief of the Supplies and Capital Con- 
struction Department, Ministry of Public Health; former secretary of the CPV 
Committee, Supplies and Capital Construction Department, Ministry of Public 
Health; he had been retired since October 1981; he died following a serious 
illness at the Vietnam-Soviet Friendship Hospital on 7 June 1984. (NHAN DAN 
8 Jun 84 p 4) 


Ko Wl 
Nguyen Ky UE [NGUYEENX KYS UWCS] 


*Secretary of the CPV Committee, Cuu Long Province; his article "Cuu Long 
Exploits Its Potential and Develops Its Economy" appeared in the cited source. 
(NHAN DAN 12 Jun 84 p 3) 

[NOTE: This individual's name has also appeared as Nguyen Ky Uc [NGUYEENX KYS 
UCS]. The latest rendition, used by the individual himself to sign his article, 
should be assumed to *e the correct rendition. ] 


CSO: 4209/370 END 


105 











END OF 
FICHE 





DATE FILMED 
1 August |B 








